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New York Cellular Geographic Service Area. Inc.
2000 Corporate Drive

Orangeburg, New York 10962·2624

Ms DOMa A searcy. Secretary
Federal CommunIcations Commission
1S13 M Street. N'N
Was"llngton. DC 20554

Re ~ Sian KN!<A20J...Mar!5et N9. 025B Buffalo Now YorJo, MSi\

Dpar Ms Sea-cy

N9W YorK Cellular Geogr?phlC Service Ar91l. Inc" ("NYCGSA", ~l .. reby '".:"V
af' Original hardcopy and three microfiche copies 0' FCC Form 489 ft,,'
noll',callcr, IS to mform the Commission that NYCGSA hi'S c:mstruc:wJ ar
adt'lltlon;'lI b'lse station transmitter at 687 Sheridan Drive. Tona,vanoa "e ....
York. The Tonaw::lnda trllnsmitter is avail:lble for operation and will t;!! I" "

port'Ofl n; the h~ens~e's service area.

Adrt,t,on.,: details ralated to thIS liltng are set forth in l 'iSOC"llpd ... hlt;lt~ 1:'1 ni "
FCC Fc.r..., 489

A cheCk In t"l'" a''lou'lt of $60,00 is attached in payment 0' the St3tutvr,. "I,n,)
fee purs,jant to Section 1 1107(a, of the CommiSSion's RuiPS Ail Inqu,rtes
perta,nl"9 to the e"dosed filIng should be directed to Ms, AI,ce Flder al (914i
36~·750~

/_ -/. /k':'-~:::L
,-'''' - /

p .. ',r Le,-o
'.ss,s!"nt If.ce PreSident
'~"'N Yo'~ Cellular GeographiC ServICe Area, Inc,
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ACJQlOWUDGfMENT 0 .. NOTICl': OF PROPOSED CONSTRUCTION OR ALTERA'l'.I.0N

AGL
150

MSL
600

AERONAUTlCAL STUDY
No: 9~-hEA-0518-0E

LATITfJDE/LONGTTUDE
~2-58-43.20 078-~4-01.13

E'TATE
N1

CITY
TONAioiAl'IOA

NYNEX HORtLE COMMUNICATtONS CO.
ROBERT ". J<ELLY
600 lmlCORN DRIVE
WOBURN, MA 01801

Type Structure: ANTENNA lCWER STOr. MOUNT AT 100 ML.

The Federal Aviation Admini~tr~tion hereby acknoWJOdqe~ receipt of
notic.. dated U3/10/'IJ concernlng 'the proposed construction or
alteration contained h~reln.

Ii qtudy has been c:onductfld under th. provi"ions CJf Part 77 of the
Federal Aviation Requlation~ t~ determine whdthor the proposed
c:onfltruc:tic::n would be an obstruction to air navigation, wClllth",r it
should ba lIarked and light-ad to enhance safety in lJ i rna'" .i.gotiof].
and whether supplemftntal notice of start and comp19tion of
construction is rPqUired to permit timely charting and nolific.'th'n
to airmen. The findings of th~t study are as follows:

Th~ propo~ed construction would not exceed FAA obslr~ction

standards And w~uld not be a hazard to air naviqatlon.

Obstruction marking and lighting arc not necessary

NOTICE IS REOUUU:O A.'fY'1'IKE THE fRO.1F.C1' IS ABANDONED OR THf; Pf<OPOSAL IS

If the structure is subject to the licensing authorIty of th1
FCC, II copy of this ac:knc::wledgement will be sent to that Agen.:;y.

Thill determination axpir.~ on 10/19/93 unless applit'.slion ill
mado, (if .ubjliCt to t'~ licensing authority of the ie~eraJ

Communic:ations Commi~Gion), to the FCC bnforu that dJte, or it
is otherwise extended, r~vincd or terminated.

SIGNED Specialist, SyRters Hanag.ment Uran~h

Robert P. Alexa~der (718)~~J-1230/1228

ISSUED IN: Jam~l~a, New York ON 04/19/93

-



FCC Form 489
Exhibit No 2

Ap~lL<dln: s CeCifjcatio'l and PubliC Interest Statement

New York Cellular Geographic Service Area, In\:. , ("NYCGSA'), IS flhng thiS FCC
F 0 'm 489 10 noti!)' tnt> Comr>'lissic)O :hat it ~as placed it· :ransmlr.er located at
687 Shendan Drive, Tonawanda, New York into operation to llil In a portion 01
NYCGSA's ceilular geographic service area.

NYCGSA Will be using an Anlel, BCR80010.N270 cell enh'ln<:llr to prOl/lde
oomlnanl Signal withir the Buffalo MSA and to el;mlnate NYCGSA's customer
roam on Ihe CanadiCln system. This site will improve cellular service along Ibe
New Yor~Cntano border Within the Buffalo cellulal geographic service area

NYCGSA certifies that the 32 dBu contour or the Buffalo trllnsmllter IS co~talnt!d

Within a previOUSly approved 32 dBu c.ontour extension. NYCGSA further
certlfres that II has met all FAA requirements and has r.omplcled Hle necl::ssary
illlertererce coordination. The engineering data conta,.led here,n IS prol/ldJd
ilccording 10 Public Notice Aepon No. Cl-75, dated June 6, ~ 984

....
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FCC Form 489
Exhibit No. 4

Pursuant to CC Docket 88-411, released December 30. 1991, New York
Cellular Geographic service Area, Inc. hereby notifies the Commission that the
tlquipment installed at this location is a type-accepted cellular repeater.



UPSTATS PAJlTlfU8
pce Por. .'0

hbibU 3
Nature and Structure of

Transaction and partner.hip

Through this transaction, Roche.ter Telephone corporation

("RTC"), and certain affiliated entities, and NYNEX COlporation

("NYNEX"), and certain affiliated entities including New York

Cellular Geographi~ aervice Area, Inc. ("NYCGSA"), will

effectivelf contribute the interests that they own in sever~l

upstate New York cell'llar properties and the paging operations in

RochestAr. New York to a joint ventur~ that wIll ultimately be

controlled fifty percent (50\) by NYNEX and fifty percent (50t)

by RTC.

A. properties A~~~

The mark~ts and licenses thnt are the sUbject of this

transaction are as follows:

(1) Rochester MSA. Rochester Telephone Mobile
Communications ("RTMC") is the wirsline licensee in the
Rochester MSA. RTC owns an eighty-five percent (85\)
partnership interest in R'tHC. A~ part of this
transaction, RTC will trar.fer its interest in RTMC to
RTHC Holding, Inc. ("RTMC" Holding"), an indirect,
wholly-owned subsidiary.

(2) Rochester Paging. Rochester Holding Corporation
("RHC"), a direct sUbsidiary of RTC, is the licer.Ree
for the paging operations on stations KEK284, KEKJ03,
¥EK269 and KGI786, which serve, the Rochester
metropolitan area. RHC has previously applied to
effect a pro forma assignment of these llcenses to
PAGECO, Inc. ("PAGECO"), an indiroct, Wholly-owned
subsidiary of RTC.

(3) Buffalo MSA. NYCGSA is the wirelin~ licensee in the
Buffalo MSA.



(4) Syracuse MS~. Syracuse SMSA Li.ited Pertn.rship
("Syracus. LP") is the virelin. lic.:.s•• in the
Syracuse MSA. NYCGSA owns ~ fifty-five p.r ...•nt (0, •• \)
partnership interest in syracuse LP.

\~) ~~Y York R~A 1. St. Lavrenc. S.avay R~A Cellular
?artn~rship ("St. Lavre~ce") is the vireline i~censee

in Nev York RSA 1. NYC';SA ovns a forty percent (40\)
p~r~n~rship int.r.st in st. Lawrence.

(t) ~~l~~~e MSA. Utica-Rom. C.llular Partnership
!"URCP") is the wirelin. license. in the Utica/Rome
MSA. NYCGSA owns a thirty percent (3G') partnership
In~erest in URCP. Currently, New York Independent
Cellular Systems ("NYICS") owns a tHteen percent : l~\:
partnership in~erest in URCP. Herkimer and Oneida
COunty Cellula~ Fartnership ("HOCP") owns the remalning
tlfty-tive (SS') partnership interest in URCP. HOCP,
In ~urn, is owred in equal parts by Vernon Cellular
Inc. ("Vern~n"), Oneida County Cellular Inc. ("Oneida")
and Phoncom Inc. ("Phoncom").

~ochester Tel Teleconmunications Holding corporation
("~TTHC") has entered into agreements to acquire NYles.
Vprnon, Oneida and Phoncom. After the consummation of
the~e transactions, RTTHC will control, throuqh NYICS
and HOCP, a seventy percent PO,) partnership interest
ln URCP.

9. format12n... of the ,Joint yentl!r~

RTMC Holdinq and PAGECO (the "Rochester Partners"), uRCP and

N¥CC~A will form Upstate Par~nership. The Rochester Partners

~ill. cOllpctively, own a forty-two percent (42') partnership

int~rest ln ~pstate, NYCGSA will own a forty-six percent (46')

partnerst.lp interest in Upstate and URCP will own a ~welve

peccent (:2\) partnerchip int..rest in Upstate. Tt}e Rochester

Pac t·,ers, NX(;GSA and UPCP will contribute assets or partnership

intere~ts to Upstate as follows:

RTMC Holding will contribute its eiqhty-fiv@ percent (85\)

int~test 1n RTMC to Upstate. The Rochester paqing assets will be

contcibu~ed to Upstate by FAGECO. URCP will contribute the

"
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assets ot the ~tica/Ro~e cellular operation to Upstate. N¥CG~A

will c~ntrlbute the assets of the Buffaln cellular operdt.O('. Its

fort, percent (40\) partnership interest in St. Lawr~nce and its

fifty-tive percent (55\> partnership i~terest in Syracuse LP to

Upstate.

C. ~~s and C?ntrol of Licensees

After consummation of the transactions described abo"e, the

of the tollowing operations:

following entities will be. cr will continue to be, the llcensees

(1) Rochester "SA
(2) Buffalo MSA
(3) Stra,-=use MSA
(4) Utica/Rome MSA
(5) New York RSA 1
(6) P-ochester Paging

RTMC
Upst:ate
Syracuse
Upstate
st. La'Jrence
Upstate

IfpStiitu wiil control RTM'.:'. Syracuse C;:MSA Limited partn.'r,;h.p

and st. Lawrence Seaway RSA Cellular Partnership.

D. l:Gde Name

Upstat~ will operate under the trade name. MobiLink, a trade

name jointly shared among a number of wireline carriers in the

United States and Canada.

E. O.ners of Upstate

The [ollowing are the names and addresses of the prospective

parLners .n Upstate Partners. together with their respective

partnership interests:

II) New York Cellular Geographic Service Area, Inc.
2000 Corporate Drive
Orangeburg. NY 10962

NYCGSA is an indirect. Wholly-owned SUbsidiary of NYN~X

Corpot'ati~n.

NMe. ',' l'i"" I



(2) RTMC Holdinq, Inc.
2060 Briqhton-Henrietta Town Line Road
Rcche.ter, NY 1462)

RTMC Hol~in~ is an indirect, ~holly-ovned subslctldry
of Rochester, Telephone Corporation

(ll PAGECO, Inc.
2060 Brlqhtcn-:Ienrietta Town Line Roaa
Rochester T~l~p~one Corporation

P~GECO is an indirect, vholly-ovn~d .ubsidLdry 0t
Rcchester ~elephone Corporation.

(4) Utica-Rome Cellular Partnership
c/? Oneida County Rural Telephone Company
Main Street
Holl~nd Pate~t, NY 13354

After consummatior. of the transac~ion described in part
A(6) above, PTTHC vill control seventy percent (70\) of
t'1e partnership in~erests in URCP. NYCGSA viII
~cntinue ~o ovn the re~ainlng thirty percent ()~\)

p~rtnership interest.

T~js transaction viII require approval of sev~r3l

ass.~nmp-·s or transfers of control, all of which are being

tranRmitt~~ simult~neously herewith.

NMlI ..... 1

.......•.__•.._..._._------------



Up.tate Partners

pce POria .'0

Exbibit •

~blic Ipterest 'tatem~~

New (ork Celll..lar Geographic Service Area, Inc. ("NYCGSA"), the
assLJnor, submits the following informat.ion in accordance wlth 47
CfR Sect:ons 22.13(a)(4). With this exhibit, NYCGSA d.," nstrates
that the as~tgnment of license reque9~~d by this appllcativn is
conslste~t with the pUblic interest and that NYCGSA did not tile
i':s dpplication for th"! Buffalo, New York MSA Cor the purpose of
sreculatl~n. By this transacticn, SUbject to prior Commission
consent, NYCGSA shall assign its cell'JlIlr radio license foc" tne
BUffalo, New York MSA to the Upstate Partnership ("Upstate").

Upstate IS being formed under the l~ws of the St~te of New York.
It's com~rised of RTMC Holding, Inc., the managing partner with a
42\ interest; NYCGSA, the general partner with a 46' intere3t;
and Ctica-Rome Cellular Partn..rship, a general partner with a 12l
interest. Upstate shall be r.ontrolled 50' by RTMC Holding, Inc.
an~ 50' bv NYCGSA. All ~~rties have been deemed l~qally.

technically and fir.ancially qualified to own and operate stations
in the pOlnt-tu-point microwave s&rvice. Thfl proposed asslqnment
of the Buftalo, New YorK licenses is consistllnt wi~h ~he

objectiv~s ~t NYCGSA and U~state to ensure the cor, .nued
p.ovision of quality cellular service to the Buffalo MSA.
Thrc~gh its partn"!rshi~ interest, NYCGSA will maintain a direct
involvement with ':he BUffalo, New York callular scrvic~ are~.

The rormation of Upstate and its operation ot the properties
that are the sUbj"!cts of this transaction ~ill yield significarlt
pUblic interest benefits. The alignment of thfl Buffalo ~ys~em

.ith tho Rochester, Syracuse, Utica-Rome and New York RSA 1
cellular properties and the Rochester paging operatIons under
common ownership will enable Upstate to develup and take
advantage of the economies of scale and scope that will exist
from integrating the management and operation of the~e systems.
Upst~te Will be able to coerate these properties more effectivelj
ar.d effiCIently, thereby ~nabli~g it to offer innovative and
economical cellular and paging services to thfl pUblic in up~tate

New 'lurk. Moreover, the Cormation of :Jpstate will ,nable It to
bring the combined r"!sources and expertise of Roc~ester and NYNEX
to t~e provisicn of cellular and paging sprvice. to th( F~blic.

HW-l.· !>Hl~ 1



up8tate PartDer.
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FCC Fora....tll

Attacbed i. Fora FCC 430 for Up.tate Partner.
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Th@ tol~owlnq ar@ the na~es and ad~resses of the e~tltles rh~t Will
partnprs In I;ps>:ate rartl'".ers (upon its torm,~t.jon). to'l"thpr "'It.n tneir'
respp,-t iv.. partnerShip interests:

(t) r...<1 York .::.. llular' Groqraphic Service Arrl. 1"c', r",,{,'r;,;A")
JOOG Corporate ~ri~e

')ran~.burq. ~'{ 109E:2

NiCGSA is ~n Indirect. w~olly-~.ned s~bsI11~ry ot N~N~X

·.'orporat ic.n. a De laware corporat ion. NYC-V". will ho i' ,1

torty-six and 'our-tenths cerc"nt (46.4\) pdrtr,f'rshlp
Interest in Upst~te.

:2) .. rMr Holdinq. Inc. I"R':"I'lC HC'lJing")
1060 Briqhtnn-H2nri@tta ~own Line Road
?oc~est~r, NY 1462)

~TMC HC'l~ing is an indirect, WhOlIY-DW~~d subSidiary 'Jl

~och~3ter Telephone Ccrporation. R~MC Hol~ln~ 101,1 l h~ld a
: orty perc@nt 140\) partnersh ip intt!res~ i r IIpstat".

I) f'A(;ECO, Inc. ("Pl.CECO")
)u6u Briqhton-H..nri,,~t'" ~"wn Lire RoaJ
"ochester. ~y 1452)

h;... ECO is an indirt!ct. wnolly-own£d subsidlilry or I<oc:twstor
relep~one Corporation. PAGECO will hold a one dn~ 31K'
p{'nths percent :1."') partnership Interest In Up.;t.ltP,

14) 'tiea-Rome C.. llular Partnership (·URCP"j
"/0 Oneida County Rural Telerhone Compdny
~,lin Street
flolland Patent, NY 1))54

After consummation of the transa~tion described in
:~)(hibit 3, part "'(6) to FCC Form 490, of ..hlch thIs rcc FOrJII
410 is Exhibit 5, ~Y~GSA ~ill continu@ to 0 .. 1'1 its ~hlrly

p{'r::ent PO\) partnership interest in PRCP "nd. Roches':er
rei Teleeommunl~ationsHolding Corp. ("HTTHC") ••11'1 Indirect
·"rlOllj'-own"d SUbsidiary of Ro-:hester It!lephone Coq>ordt len,
_Ill control 70\ of the partnerShip interests in URCP.
lRep, in turn, Will own a twe)v& percent ~12~) pdrc~ershlp

lnterest in Ups~ate.
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Upstate Partners

FCC Fora 490

Exhibit ,

Financial QualificationI

Upstdt~ Partners ("Upstate") intends to rely primarily upon funds

from the "perations ot the Buffalo, Rochester, syracustl, Utica-RoMe

and New \ork RSA 1 cellular properties and the Rochester p.lging

opera~ion& and contributions from the partners -- s~t forth on Exhibit

3 to thi~ application -- to finance the consolidation and to meet the

first yeal" operat.ing costs cf the systems. The combined upeca".ing

expenses, ill 1992, of the properties that Upstate will control were

approximately $36.8 million ad operating revenues were $38 B m~llion.

Because these operatlons will now be jointly own~d and operated,

ther. is no purchase price associated with this transaction. TIle

cos~s of the consolidation are limited to transactional costs of

approxJmately $leO,OOO, which will be paid in currently availaole

funds by N?chester Telephone Corporation ("RTC") and NVNEX Corporation

("NVNEX"). These funds have been earmarked for this purpose and are

not available for other cellular or pagJng prop~rties.

HMce-29t16.1
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Report of t\'lalIa~Clnpnt

The mtrxruy "rid Ohftd'W'lfy of rht' ftn..l1CI~llOt(N'm.nlOn
prnrntt'd In rhhlOnu.• 1 (tP"Y.'f f'\ rhe r~pf)nslt,.llry oi rhf"
IIYIUg.nwni 0/ Ro"hr"., Trlrphonr Corpo,.",,",

Thr flna"",.1 Slalrmrn" report on man'gnT1ftII's
,"oonl''''''ly io, COfp"<alr opaal'ons and a...,... To ,his
end manag."",,,, maln"lns a highly d~1oprd sy"em 01
,nr<'NIa' conimi. and "",,,.durn dnigned to pruncle ~ason.

ablr a..u,ane••hal IfIr «""pany's assrrs a~ prorK,rd and
Ihal alllran~"r"~IS arr -ecounlrd for in confo,miry wllh
grM,ally a«rp".1 a,:cOll,",I,ng p,.ncipks. Thr sySinn inelud",
documrnrrd poilc,t'S ano J;u,drilMs. augmmlrd by it cl'lnp,r
hrn.,.., p~ram "f,nl"n_11 and inrlrpcndrnl aUd," conduclm
to monifr"r O\Tf.. 1I ~ccu, .II.-y of fin.lnci~1 inform.1uon ~nd

cornpl.."cr wuh ."al>l"hrd p,ocmurn.
Price ·X'.Irtfhnust', Indt"~nden' .1ccountanrc. providn

an ob,reli........ "mrnl oj Ihr drg_ 10 ","ich managl'Tll<'nt
I•...,.. i" "'l"m"I"llly f,,, financial tq'Orfing. 1b~ ..gular!)
rvaluarr IfIr sy_"rm of on.r",a' accoun'ing con,rols and
pr",,,m such I.." and orn., procrdurn ,h~ consid., nKt'S
ury 10 rxp.....n ov,n,(~l Ihar Ihr financial Sl"rmrnrs
p,e..nl fai,ly Ihr hnan".' pasilion 01 IfIr cornpany.

Thr Board or D,rec,,,.. tn«t, irs rnponsihhry for Ih.:
company's flnan".' Sl"rmrn" Ihrough irs A••dil Commirrer
wh,,-h is comp",rd rxdll"..,ly of dirrcrors who a,. nOloffi
ccrs. or tmplo)"("r'o ,,I fh::- \prporarlon. Th~ Audir Comminn
recc.m~nJ. It., ,hr !l<,ard of i);'''Cfors Ihr indrprndrnl ,ud,.
ton for d~t1on hy rhr ,t..u~ OWntu. Tnt" commltr~ 3J~)
~t'('ts rt~ Ilarl~ wl,h m.lrl.t~':."'mtnrand rht' illd~pendenr and
lI1[ttual auditor ... '\I (("\'1(" ..... dn.:ounrmst, auditi"g. II1rtrnal
accOdnrin~ -:of1('ul,,, pctldtnl~ IUIR-arinr., and fin~Jl1(ldl rtp0f'flllg
mattei-So A!. a Jll.lt!f"r of 1"",,11(')', the:' inrtrn.al audIP()r~ .;lna rhe
indrprndrnr au,Lon pr,wd"ally m:et alone WIth Ihr Audll
Committte- and tl;t~ a..:.. no; to dlt Audlr Committ~.

Ronald L. Bill"'"
Prr$,dnrt • ..J tit", f 1".14(11'- . t" f'"

loUIS L \1d'.....n. I

Co,pn,..~r, V/4" I" ....'.i"r h,... " ,..,,1 rr. ilSI4r,.,

Report of IlIdq){'lId.. III
Ac(~olJlit a 111 s

To Ihr Sh.rr Ownr" ot
Roche-ster Ttlt'phont C.)fi".fJIIIUl

In our opinion, rhe accomp;lnYln~ con!'toIiJ.uw hAlant.."("
"hfoets .nd th~ rtlarrd ,on,olad..tt'J sUtrITu"nrs of In..:ume.
sharr ownrn' equity .nd , ..h h,M'o 1'''''''' '"rly, 111 .11
marrrial rnptt". rhr fman(lal pU~lIion of f{ocht'stt"r _,I
T~lrphone Corporal.OlI .nd lis 'uh..J,a"r\ .It I>..,rmt'<r 31.:-·
1992.1991 and 1990, and .hr ..sui.. 01 'hrll "1'('ral","5 and
rMlr cash flows for rh~ vru!It rhrn t~drJ IfJ \..(,nlnrmny with
.mrratly ilcctprt"~ 4C";(;lJnnn~ rr'n~lpl(",. dl(,Sf' Undl1C1al

,U'tmt'nts art ,'It" resfK)r'"hlhry ot rhr l,:ompdn..,"" m.ln'l~t"~

mrnr; \Jur rt~pc."sibiliry 1.-0 ro ~'(pre':loS .II. 0r"llon ()ll t!l<-sr
fin~ncial srartmt:nrs baSC'J on OUI "Lld'f.'". \V(' (Undth..-rrd
our audirs of rheW' statt"mt"nts In ,l..:curO.ln(.r WI,h gt"'lll"r;llly
accrpI",f ,udili"g ,rand.rd. wh"h rrquorr thaI wr plan and
~r(orm the ludir to ohram rea!aOnablt' assurancr ahout
whdhtr tht' financial S:fdrrmrnrs .ur fret of mau'rIal rnl'~st:Ut..
menr. An audir inclueff"s rXdmmlOR, on a lest hol"s. ('Vidence
"upportin~ rhe aJ11(\ltr.ts dod dl.sdosures In rhr 'mane1••1
itlrt"mC'r.rs. aSKssing rhl:' an:oumlflR prlll":lplt"~ u..rd :1nd
sihnific~r:t tstimates mddr by I11JrliKeOltnt. and ("v~I".uIIIK
tM o~rall (inanclal sfar"-ment pr'·'rnrattnn. W(, hdlt'''''''
rhar (,ur audl:~ rr()VI~r.1 rt'.I'iWI.lhk· h,I'I\ tflr the ,)plIlll)n
r.pres-;rd ah"vt'

January 18. I':I'I!
1~OO lincoln "'Iro;;r To,," lor

Roch..lrr, New York 141>1;4



Business Sf"gnH~nl JnfOrIllHtion

I .. ,""'...... ''''',- ' ";.J~' Yr.'. moJrJ I""":rmtth -I. 1_ '''''1

TUEPHONE OPERATIONS
Ra,,_e.
l,'ka! srrVhY • 214,S81., S I H4,H'2 S I H.OO4'
Sc:rwork ~h \ (",\ ,,'r",,- I :zoa.7"~· ltoto.'+n,l 127,020:
1 onlt dllttln\"t' .H·rY,'Or~ .f'r.llr' 11,210," 34,0;99 ]8,960
r)jrt."dor~' .ttJ\">rlJ"Hl~, :"iil:.~ \t'!"\llrs and o'hrr 121'1'" 115,1~~ 99,792 :,;

Lt·"_ Un'(llk\.~,/llr.. 2,",', 4.34] j~)'".,
Total Ra"enue. • "",271 S 497,597 S 4 t"',52,0'.

Opemlng Ineome S 1S1,032 S 1It,74 I S 109,703

Deprec:latlon • 100,811 S 116,"/07 S "'l,5811

Con.truc:tlon Expanclilure. • 114..30 S 101,212 S 'll,H16

lcIantlftllble A...t. ' $J,,418,aJO S l,.18~ ,87.\ S1,101,089

TELECOMMU"ICAnoN SERVICES
Sala.
Nerwork :')("rVh,., and .... , .. r:-m .. ·

Non-Aff,iI.r'· S 211.833 S 19~:,~ )10 S 1~I,791

Affiharr l,lSU 9,~ ") 7,287
Wlrdns COmrtldllll.atli " 21,113 17,flHi 1.I,lJ48
Ehnunafion~ (1,410) ('1.111 i ,106.52)

Total Sai". • 23t1,777 \ .\ I Ci, ~" ,l \ '''\,474

OperMln, Ineoma
Netwurk Srn"'-l" .H1J '" .'l'~tl, • 18,918 ~ 1\,1 ' \ $ -,HI
W.rtless Cl)I1"'Hifll~ .HI' 4,110 l,4 J .' : ,(ltlO .
El.mm:.riol1\ 74 '" 7$

Total Oper..ing Income S 23,102 S 1t"h2- S 9,(.26

DepraclMion • 13,335 S 12,Olt I S H.~H4 .

Conatrve:tlon Expenditura. • 1,941 \ 9.~P S 1~,403:

lcI.ntlfb,ble Aasat. ' • 191,'19 S :OH,lOH $ 17 1),923



.~~------
--_.- -_._---_._----_..-..=_._...._----

Cons..1iddl.·d Sf nt~1l1~nt of Ineonif'

a.,,__ .::at••

ldcphunc ()pcr~"fl"'
Tdt.:cmmun,-.Hum VI I, t r

Toui Rt'wnur, And " IJl"'i

Cost. _ Expen...
Opt'raunJt f"_JVn~t"

Co-u of KOOth "iold
Dtprer.:,afH nol

faxt' orhtr th.1l1 mlnnl. ,.11\:(",\

lotal Cnsh .1 ud F)r( ~'I\ ~t" ...

Ope'Mln, Incom.
Inrac '" (')( prJ"'"
(Jrhtr mt..lftH' .In,j rxpt II,,.·

Allow3H4.:(' tOf hnd" Iho·d Jurln~ C~)fl~iolrllCUf)r

(";am O~ Sd
'
(' Itt cdiul.H

()rht'r an"onw JrJl:pt'n;'(',I. nrt

Inc-.. 8.fM. 'ex•• _ Em-d'....." "em.
'ncomt ra)((""i

Inc_ 8.fMe Ext._,dln,.", "em.
Exrc;1ordlO.ln' Ht'ms. nr~ "I m~t>m(' t .. xt'~

ConsolidMed Net Income
Dl\oldt'nd'i PH rrdtOrrrd ,r.l\.""

Income Appllr.able to Common Stoch

Ee,nlng. Per Common Sha.e
""mol',"':

In.'ofl1t" IWI'lI' i'\tr .• ,,, ! 11.11\ Ift'I11'

1',xtrolorJlll,U~' Ifnlh

F..lrnil'l~~ "'rr ( pf11nlun 'h Irt"-r'r1l1Mry

futl~ /),/"trd:
In~:umt" hetnq· t'\tr.ll)rl i ll',H\' Hl"m ...

Exrr;undllun Itt "I'"

1ft' : .-1:

$$87,272 S4'l7,14··

238,777 ll~.9',!

104,04' 7U,\I'l

448,422 402, \44
21,834 W,62il

U4,027 9H,.14H
44,832 4.1.6 ""I

628,'1& 16';.1 9 1

178,134 1411. \hX
SO,086 44,1,11-1

1.308 1,.~,)~

11, ~h 1
(14,347) (10,531 )

-~._.__._-

112,030 Ill,.l\'l
41,827 47,0-0

70,503 71,lx4
(1,072) 3 9 7'1 7

6',431 711J)'lh
1,188 I,IS"

S 68,243 \ ~"7.s" '7

S 2.08 I. 1. ; I

(.03) .12

S 2.0S ) 2.41

$ 2.07 S 2.. 11)

(.03) .12

$ 2.04 $ Z.4~

>'1!.,.;,,:.;.::,/:~.

~,--'<;::" ,

IlllIO .-' ,
··-'·7t::'i2

S41i,520
19_~474

612,994

.147,531
16,683'
81,172 .
38,279 ,.'

49 3..665
119,329,
.,3,426

,;:,.-

1,031
533, ..

(5,762)'· ..
"---,

H2.70S
3e,no·
'1,935

'1,935 .
1,1?~;

$ \0,743

$ I .n:
-';::,'

$ J.71

$ I .70.
-.--':',

) 1.70

.~ .I.,,,",".:'" 0'. ' . .' "



_~T~""""',",-....._ ....'...'C.._ ...'IOllT..liIt7l1i1@Silliieii''tIlll-PliI'flll''lllleilil-tili'Xlilr._''..'.'....7..' ..t ..__.....'_.......~"'_;

S 22."48
7,320

:07,090
I ",819 c,,

1.1,298

IRO,I7S

I.Xl

I, I 82.648
2 ..... '64

UII',212
42",')95

~8o,217

121,147
17,076

SH,071

~H.I-~33

''1,462

$1, 1·'H.~18

$ 44,698
2,930

121,576
19,145
22,607

210,956

J,IOS,240
2~,46 J

1,136,70 J
5~4.975

Q41,726

137,3115
4H,005

89,360

145,360

J0'1,331

$1,4%.737

1,&77,985
38,819

1,814,804
857,882

9",922

140,478
57,723

82,753

135,964--_._----
98,591

_., .•.._----- '

$1,513,897

l>e«-mMr J 1,

-ASSETS
Ctitrellt A_t.
Cash Ind ca.h r~."v~lenr\

Short·rf!rm invt"srn.ler.rs
Ac.:ounrs rrctiv;lhle
Mafenal and ",!,ploes
Pre~:)'~~~~ .a,l1 \"rher

Total Curren! Assets

Property, Plant Md Equipment
Telephone planr m servier
Tele~_~~e p~~nr und~r con:.lruCtion

~-:-Accumula!~dd~rr~I.ltIO'1

Net Triephon~!,I._n_r__

Telecomm..nications properry
Les5-AccumclaftddepreclduS'" ,

Net Telec~~.mca~~on~Pro~rty

Good.,"

~ernd..... Othw A...t"

TobIl Anet.

Consolidate,j Balance Sheet

UABIUTIES AND SHARE OWNERS' EQUITY
Current U8bllltles
Ac:c:ounrs payable
Nocco payable
Advance billings
Dividends payable
Long'ferm debt due withm OliO ytd'
Taxes accrued
Interest accrued

Tofal Cunenr L.ahd,ties

~T.rm_Debt

Deferrecllncome Taxe._.- .. - .._--'.,--

MlnoII-.!J Int..' .....
SIhw. Ownen' Equity
Common sfoxk
Capirai tr ex('es... 01 I'.H v,ILj~

Reta~ned ea!nin~,

Less:-Tr~_~ut)· sr' ,d., .1[ l(P,t

Common Shan' (h,llt'r .. • I-q'.ll·y

Preferred sfock

_,!o.t31 ~';ha_re- ()Wlll-: .. Fc..pllt~

Total Uabllltie. end Share Owne,.' Equity

$ 125,518 ~ 1110. 122 ~
- -.1-13

8,194 ...0 I0 ',,010
12,546 11,4';4 111,1048
13,462 12,920 11,430
58,495 J2,2S4 60.9SI1
11,480 2.1,756 U,127
18,434 14.~ 17 '1,117-----_.

245,129 184,18' I'i ,~,>h, I

525,597 191,2.12 I.. 1.020

118,876 111."71 1,1 ',4"\

2,701 2. II S t ,"lJ,'

33,319 {), ~l.{ 111.4 II,
174,226 1'4. 158 'I ',d~O

391,256 P 1,"4') 1,1 ~, ~()t)
~_._._-- --

598,801 IS J." III .~ h ,2 ~s

2 1, ~7,

598,801 \~I,"2S 1o"I".S:1
______22,79~ __ 22,1'\1) ~ ~ 1,:--; I I

621,594 6114,4; I ., ~ ·"t ll I
---'---'- --~

51,513,897 $1.4'ih.~17 'b1,J"\(,S'X
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Con~olidatf'd St atpnwilt of Cash Flows

Itt +,' ....-,..~•.

;"''', '19%

c:.... now. from Op.,alhtC Act'vlt...
Income- ht-tort eXfU, .rdmary Ifrnl\

E'(uaordO:'dr Illtn"

Set incOlnt'

Ad""",,",,, I') Jt.o,.. ~,k- ~ hc"lnt In S - (~
Prov..-k.l Iw (lJvr.If,nlt'ktlVlf~:

OtoPft\utton .. n.1 .amon-UflOn
Ga," •.., -ale 01 ,ellul.,
Extr.1nrdmary Hr!11S

Char.~t'\ ,n ()pt"r.HIOR a ~\t'r, .and It.lhlllht'S. f'~clUSiW"

of lmp.Jd:. 0' f'lIh:"'a~ .1,qu"ltlN1~:

(lrh ~("d\(') tin rt,J\(" In shorr·rtrm lnV\:ftmtnt\
(In\. r(",u,d tiC"\-rt"wo In accounts rn:rlYAbir
!I11..,ea~) dc..ea~ .n materia' and supp'.es
(In,reas..) dccrea~ '" prep:lymcnt. anc! olh~~ curr~nr assets
t)n"ea~) deerea.., '" deferrcJ and 01"". 3'~'
Ill(fra~ (d~rea~) in accounlS payal:le
Increa~ in Jdvance billings
Inc:H'd~ (d~1. rt'3K) in accrutd inttrtn and roilXt\

In<rr.• ~e (dr,rease) tn deferred ,"«'mr lax«

lora) AJ,.,,,mcn15

~~ C~ .. h Prov,dt'd by Opcratin~ ACtlVHlt~

c.... Flow. from Inv••tln, Actlv.tl••
Ex~nJlhJr(,," tor prnpa'v. rl.lIIt ;,nd t"'Juirmrnf. orr
In\,("stmt:J1t III ",dlul.H
Proc,.('(fs from sale' (If Jnw:srmt'nf securlries
Proceeds from as~r , .• Icj
J)urchasc of i,.Omp.Jfll(·'
Cash acquilt"d in po, Ihng acqUlslfiun~~as of J.Jnuar)' 1
<?a'lih .~~qUlrt·..J In pUI ... tust' 3cquisit;"ns

.....N!' Ca,h (lJ~d Ill' In....'r'nlt AClivirie,

~ash no... trom Flnanc'ng Actlvltl."
Net increase Ideccc.,cj on nores payah'c
Proceeds from long-tl'rlll dt'h~

Rep,lyments tIt lon~-f<'rm dent
DIvidend, 1'.11.1
Purchase ot I t(";lsur~ 'o14k:k

R~dempliun\ of prrtl'rrrti sflX"k
Retirement 01 "uhsidl.H~' common srock

~~t l",lSh ProYllfeJ by (lJ ..ed m' F1n.wcmg Acti\i:Jf"s

Net Incr.... (Decre...) In Ca'" and e.... Equlva'ent.
Cash and (:,,,h FquI\ "Ienl, at Jl<oginning "f Year

c•." and c...h Equly.'ent••t End of Year

'21 1M,
1,1M

2.216
(12,8':2)

3,253
78.
301

28,.92
72

(3,182)
8,841

14',019

218,490

(123,847)
(665)
684

(123.28)

184
980

(l',I8S)
(11,182)

(10)

(70,013)

24,849
44,.98

• 8',347

S 7\,2H'I

"I.7S-:"'

101,4.....
(V,'-" I!

11,,1 H'I

.... ,"1'

l .. h J

f ."14
92"

(1",12'"
h.4' .l

4111
H.~)·;

11,1>-.1

HX.~'j~

Ih~,O\S

11<l~,\H

\2.22 0 '

" II
(.... 74. "~4 tl

l.l4,OH \
(1,2,11",
4 - 0"'

t • " ;

\h:- ' ,
U~ ,

2':'. i l"\d

.:!2. I J4.oj

8l,:-7,;
iS33,

\7,084 i

(8,372)
{SOl \

(1,231 "
(2,480)
(S,s33}

721
5,413

(275)

~l.~
114,434

(108,109,
(1,715)
18,91 4

533
(37,251)

690
4,098

Il!~,1I40)

(1.,819)
38,850

1!3,ll3)
(1j,,133)

(2,575)
(9)

(24)

(.)9,933)

14S,339)
70,987

.. _._-_........--------



Consolidated Statement of Share Owners' Equity

(1,188)
(50,936)

•..~------

391,258

87

1990

1,613

S 72,683
('13,947)

2

19~1

2,885

S 30,436

11,1] .l .10,436

9.1,0.\0 14,631
43,947

11I,29O 23..159

III 913

1"·1.1 ,S R .. 1,050

H ',70 q ; 1.\,257
2,Rb4

(24)
-Q,d4t- ,1,".15

, 1,I H'I ) () ,1921
(4-;\h?7, (45,071)

171,'14'1 Hl,769

2, 175

fl2 ~ 2,P5

I ;,1 "ill ,;.

J 2,P5

5R l,h28 464,680

2),011 22,ll2O
,8) (9)

2l",)3 n,rll

$604,4]1 $4117.491

1

2

(2)

69,431

373,949

174,asa

(2)
(137)

7
174,228

198,801

IAtla-T,..aur, Stock, at Cost
BaL:mcr, January I
(J992~3; 19" l-'I4,1l0() ,hare,)

Common shares !"("plln.'hast'd ti:r a~quisitions

(1991-20,600: I 'J"U-94,Xn0 1

Rc.~itemcnt of !rr.-.sun ..tock r IlJ Q 2--63)
Common ,hares """H'd tor J, 411",tlom (1991-11 S,337)
~--,'._.

Balance, Drermht-,\J (1991 I, ~ shores:
1990-94,800,1"""'1- " .. ~.

_~ommon Shar. Chlners' Equity

Pref4trrecl Stocle
Balance, J.nuor) 1 I,hJr" oll'"an<l1:11\ I992-2211.J25;

1991-228,11)\; J4'!<)-U'. lOll)

Redeml?!'Qt's __.,.- _._-_ ..--.-_.
aslancr, Decemb.., 11 (sharr, oUlstandi"g 1992-227,928;
--.!!!l1-2~g,02\; 14<'0:::-218,105)

Tota' S..... Own..s' Equity

':""""'---'---.' .- - - - --+---

~!!?:...=-~Df doj/J,.,. '.GaP"}.·'"~ . -=Uft==..

e--Stocle
100,000,000 .ha,,, authouzrd, per valur $1.00
Balanct, January I I.harr; ..surd 1~92--33,32.1,165;

1991-30,436,427; 1990-29,073,155)
Change in par valu.
Retirement oi trra""y stock 11992~3 shares)
OrIlrr .ubsid,a'y ;,. 4"..it,,'", (l992-4,8~Oshares;

1991-2,885,011" ,harM, 1'190-1,276,316 shares)
Con~rsion of:

4"% ConYe,,,hi, .Iehenrw-. (1991~91 shares:
~91-.~.!!3k ,h: cs: 19'1' ,-R6,9~6 shares)

"alana',Dt'C't'mhl"'f i 1 ~\:,arf''' l'io\utd
1992-33,3P',4.' '; 19'11 iJ,.l2:;,1'i5;
1990-30,4.1b,4: 'j---. .'._--

Capltalln Exc.ss of P.r Va'u.
Balance, January J
OIan(;r in par vOIllIt'
Retirement oi trea,ur y .rod
Other .ubsidiary ac,/uls,tlOI1'.
Convenion oi:

4"% ConYerl,!>I. Jehentll''''

~Ianc:,--Dec~,,:,he,'1

RetIIlned Earn'ngs
'\alance, January I
Acquisition of suh~dldrJt"

Rccire~ntof sul"hil,H)' l.:ur'.rWIIl sroc..:k
Net income
Dividend. declarcJ III cash:

Pre{e'rrd stock ar re4uor,J annual rarrs
Conunon SIO<.~

Balance, Decemhe' 11



Notes to Consolidated Finnncial Statclltents

1. ........1tIY of Slcnmc-tA~Po.cIe.
n.e ."coun',ng po""n 01 R.ochnl~r T~~r~ CorpOUllOfl
.nd in afh"ares (1M company) ar~ ,n conformity Wllh ~nt'I'.

allyaccqlttd aceoonllng princip!es and, whrrr aprlicahlr,

'«Ifl'fm III \h~ ~W\"\\\·I\~ r!ll\l'\~~\ " rl~~\ 1Il\$~ ~y t;,l¥ul
and ~.n(\II' Iltle ft'1t"ltIOfY bo.hu.

c:c....ol.datiolt-Thr consolidalrd financial informafinn
incllldes Iht aceollnll 01 Rochrstrr Tdtphont Corporalion
and its affil,altl. Tht rtlults 01 operations 01 Rot~lcorn IllC.,
RC NrlWOlk Strvicts, Inc., RO Long Dillanct, Inc., RCI
Long Dislanct Canad., Ltd., RCI Long Dillanet Ntw
England, Inc.. TaconIC Lonll DiSlanet StrvlCt Corporalion,
Ro<:htlltr ldtpho,,~ Mobilt Communi~ationl(RTMC).
• partn~"h,p in ",hlch :ht comp.ny il a g~nrral partner
wilh an ~.1 [",rctnl ""trnl, Roehtlltr Tdtphont Mobilt
Communications, Inc. and R.ochrsltr Ttl Cdl"l., Holding
C'.orpo<a'ion .,t disdo'td in Iht Consolidaltd Sral~mtnl

ollncom. and Bu,in... Stg'lltnllnformalion undtr Iht
cap'ion 'ltl"comrr.umcation So-rvi ..... Inlt"ornpany
IranUCllOO' havt btln t1,minaltd tXctpl for IOltrcomp.ny
profir or «gulaltd company purchast' laffi"alt saln) from
Ttlaomlllumcalioo ""rviets. In Iht opinion of managemt:lI,
pricts charg.d by TdrcommunlCahon Strvic'" .~ comparable
to pric", ,ll. I <gtJlaltd .:ompam.. W<luld be r.qui~ to pay
orh·.r supplltrs.

Matt"al and SUi "I"',-Maltrial an(' ,,,ppllrs art staled
or Ihe low., of COSI or marktl. b.sed on wt1ghl~d avtug.
unit cost. '( hI'" (aprUUl "CO'it of G'KK!, Sold" rel3n"s to
Rotelcom arid RTMl ,lnd InChHtri COll;t~ all;'\{~13tt'd ,Yitil
Ihe s.l. of pnduCl'.

T~/~ph"n, rlant- .Add'!'on' 10 and rtpl1(em~n.. of ItI~

phone 1'1.111 dlt cap".I,ud al original coS!, ,nduding costs
for brnef." and SUpr'''Slon applieablt 10 conslruction labor.
The COSI of d.pr",i."'e ph'ptrty unils r~lired, plus r~moval

COSI., I"" ..Ivagt is ,hargtd 10 accumulaltrl depr",ial; 1.

Rrplactm~nt'...new.l, and ben~rm~ntsoi unots 01 pr.JP"rly
a~ capilalil~d. Repl.cemtnl of ilems n('1 conside~d unilS
01 proprrly .nd all r< pd irs and mainl~n.nc~ art charged 10
operaling txprnst.

T~/tt:ommurricat"...' rrOI'<'>'I)'--Pmpcrty IS recordtd
al coSI. Imrruvemen" Ih., signoficantly add 10 producllvt
capa<.ity or ('xtend u'idul iife ,Ut' capi~aliltd, whilt' maintt"
nance and rtpurs are (')(prnscd. Upon retlre-ment or dlsposo1l
of a..els. Ihe CO" and rt"u.d accllmulal~ddtpr",ial.on ..~
remo~d f.om the a~L\Junts dnd the gain or Ion. If any. i~

rdlected in ('uning) tur the ~rioJ.

Dt1',,.c,uot,cn-l>t';,:ruation Is-.:ompured on the straight
Iant merh0d thlr.g C'Sum.ltl'd Sf'rvicf" hws of thr various cla~~
of plant.

Gc>oJu,,/l-The :"." oi rhe ",., of comp.nirs pllrcbased
tJvt'r ntt as,S('b acquJr("~t I~ hein6 an~(tllrdon a straight-fine
basis O\~, 2.5 1040 yr.".

Emp!oy..,· 'it-r," , .. I', nSlon, and IJrrre!If'-Th~ comp.ny
has conrrih.fl.r)' and n"n contnhutory plan'i providing for
strVlce pt"n~'.Hl~ a,1(j \,.nt;un dc-;uh benefits for §uhst"ln~ia:ly

J.U (r1plo~'l"('''' l'hl' phm. ~I~o provld~ disJhihty p~w,i()r."

and sl(klln", .h~hft III .111.1 dl'"uh hl'nf'fu, frl"mllln~ from
4\C(lJl'nh I'" l t I' f I(l~ dUllln' t"mrlll'" IlII"ml tllr .dl (,lnpl. 'Y(,,{,'i.

whtch are p..,d Ind ch.lfJil:t"d 1'1 Ulrrl"llt "prf f' til:: "1IIPft\Se>.',,·
Th~ company" proYISlon~ tor ,,,tv,,:,, P'"""'lfm, And cenail\'
dealh brnefits.~ ~m,"td, d' :t05I .n"'m.lly, 10 Ih~ tt\IIIeCS.

F_V.Iw\JfF,""....../I ...,.....,.,,', \'~\h ~\I'\~ ,
~"\I\HIf.l\I\ 'If \'",,,J "\h~lt \ 6t11 "'II ~\I">""'~. \Nhkh 'ft
ItlSonable.fIti'!"'let 01 bit ralue.., h~ la>r valur oi Ioaa
term debt .. aumattJ LlSIng raltl currently avail.ble 10 die
company for debt with similar ,.,rms and mantntles. The'
fair ..!1It ol.n orher fina",.al ,nstrumtnts >ppmxima_'
cost"S Ihl.od. . ."

Fednrlll"~"",, 1~ ·,-The company illM a conaoli-'
dalN ftderal,rcumt lax r~lurn.

T~x drfrrral. rtsulling from Ih~ r1l1l1mallon 0/ o.;rou prolir
on affilia,., sales in Iht consol,d.,td '''' return ..~ recocdecl '.'
by Rotelcorn Ind Ire amortl7:t'd to ott\t"t In(flmr uxn. toW'
paid o~r rM cost rr.:o'fry prn"ds of ltl'rhon~ planl.

Defe~ income laxrs are proVIded oy Ihe IIntrgu-
laltd oprrahoos on i",ms recognlltd for ilndl1C1al reponing
purpooes in diffe~nl periods Ihan are recoll"i,ed for income
lax purposn. Otfterl'd laxe. a~ recnrd~d by legulal"" opec.
arions in complilrKe wirh d~e normalizatIon prtlVl!oaons 01
CUlm"lax law .nd ~ulaloryordt... Tht maJor lemporary
diffe~",f1ected in Ihe deferrtd tax I'dbol,,,, ar~ depte
,ialion and inve~lm,,"llaxcrrd,,,. 1:."".. dd~rreJ laxes
applicablr to Telephon~OperallO'ls are a",ortlTed In compli
ance with the nonnahzatlon proviC'lons of ...:urrt'nt tax law and
regulatory ordrr.t, This Iroonl;'atlOf1 IS nor'ildll:tt'd over the ,
..m~ limt period as Ihe r~laltJ .".. lI.n".lIn~ ,he def~rral.

Oderred income t;l)(e~ h;lVf' 'lor h~(11 pro\'ldeu by
Td.phont Openlion, for flow ·Ihr.),,~h '" ltll1po,ary differ
tncC'S where the r~ulatory .. Jt{"nl.:lt"~ f't'rl11lt onh- m(:orne raxes
aclually paid 10 bt r",ognlZ~d.A, Decem~r .II, 1992, die
cumulalive balance of lax r~d"et;ons not prrvlOusly offset
by proviSIon. for dcltrrcd ,ederal ineo",. faxrs amounlod
:0 '61 million. Similarly, Ihe cumula,,~ balance of lax
rrduetions nol prrviously ott"" by proVIS"'" for dderred
sla", ineomt Ines amounled 10 S34 m,lI,on at D""ember
31,1992. A deferred In lIab,I"y and a ,ong-Inm deferred
as.." h.w !lren r"'ordtd ro "f1"" Ihe impacI apphcable I()

Ihese cumulari.-e r"daCl'OlIS and Ih, fUlUrt I<''rnlle 10 be
r",ovtr~d when Ihest laxes ~com~ pay.blt.

In January 1992, tht" c,)mr.u'y '!'!cot..:u·d f"arly .JJoption
oi Ihe Financial Accounting S'andard, U"ard S,atement
No. 109 (FAS 109), "Account",g tor Inw",~ 1",,1",' which
suprrstdes Financial Accounllng ~Iand..os Board Slalemenl
No. 96 (FAS 96) previOUSly u",d to a(Count for Income taxes.

FAS 1(19 requirts Ihe a,,,,,' .nd l"b,I,lv ",elhod of
a,counting for income taxes and call ... for thr rt~·o":l.itiODof
dtf~rr"J lax assels and Ioabtl,!lts lor Ih. ("ptCled tUI'lre tax
consequences of e'W'nt~ t:lar ha~ bt-~n 1I1duJcd In the finan
cial statell1ents or tax (('turns. In prior years, the (,.ompany
ultd Ihe FAS 96 a<countlng ITItlhod Ihal gaY<: Imlt reeogni
riC'n '0 furult e~nts ot~~r dUll It-.~ rt'l.ovt'ry tlt asst'ts.lnd
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()llrJn~ 1992 {hI' (l)rnJ'.lII~' ,lltjlllfrJ rhe .... t.I·C'f,j.llI

Tt'IC'phonr Company dlld a"l-ollll~('...J !or tilt' .hqlll'olllnr,

a!t a roohng of ir.tl"'rests Prior ~1·.HS' "nalll·,.il \lol(CIIH'IlI'·
havt' r>f't'"n r~~tated to rtfleu 'he "J(",ollnh alld 0prr;ulon"
of Star~sboroo RtvtnufI\ and r.C'( m((HtlC' 101 1h(' j"Wrltld

Janu.ry I, 1992 to Ih< 1Cqul"""". d.,- fe" SI"e,b,,'o wcre
S6.1 mill,on .nd $1.2 milhon, rcsp,,"vely, A Ie,"! of 1.'
million sh3res ot common sC(k-k Wd\ c'I(l-hanged Ipi jill ot
thr- outstanding stock of Stac"s1loro

Td~phon~ Company ot Minnesota, and the Iowa tel,phone
"mperti~;If<:enrd CorporarlOll, now nall1ed VOSI3 ldc'
phone Company of Iowa, T~lecommunic.'ion ~erv,,·~,

acquired rJ,t assets of tht' Burlm~t...,n Telf"l'hor1f' LOmran}
of Burlingron, Vermont and Taconl( Lon~ P'\Lln'-t St"r-\'Hr
Coroorarion. Tht purcha~d cornpamts W("1(" 'lh.l"dtd an
th~ cOtloolod.ted fin~ncial statemenlS as nl the" resJ'f'CIlv,
dates of acquisition. A IOtaI ot 2.9 m,lIi"n nnr,II'./ "suc
sh.res, 115,000 sh.m of It~.sury .lock valued ar S.l..\
million, S164.6 million in cash and C~".on mll1"my ,,·..oer·
ship int~r~ts in c~lIular properties w<re ~xchang~d f\>. thc
1991 3cquired comp.ni~s.

Th~ following pro forma su:nmary ren",,1S the res"lr,
01 operations ol rh~ company IS if th~ 19Q I p.If' hase .'''1'' .
SlrionS had occurred at th~ be~lI1ninl( of 19"1), AJI"'t1nCI1IS
indudt amortization 01 goodwl!1 and anerr.ned ,"t(,,1 t'~1

~Xpt'lise on acquisit:oll·rrlat~ddeht, h~rtht:'r with fd,lre'd
incoru~ tax ~ffttts,The summary dOf's not IOdudr rhr
impact of the non-rC'Currin~gdin rrl,urd to the l,-all .. tr r
('If crrtai" minority intrrests in cellular ratfnrn,tllp'
Th.-sr pro frlrma resulu ha~ ~n pr("~altd lor "'(Jmp,H,!IIV{·

purposn only and ..rt not n«-t'~sanly mdlGluvt" nf rt~ult,

th.t would h.... lo<en achie~d haJ th. "an.aCl'ons 1)('('"
consummal~d al Ihe ~in",nl( "~I 1990 or of ,C'"lrs wI", h
molY rxcur in thr futurr,

-s.._nu'" liabthry ar lbetr canying amounn ~ to rM
......_nurion 01 FAS JO'J, S10.l million _s ncla..ifird

':;~ rues accrued 10 dderrflI,ncome rax.... This is th~ '1tIly
""1IIJI8<'f 01 ,mp/MMntallon.

,,,,,,,,o..nge ... Par V"Iw-ln JUM 1990, the com!",n) nducrd
1IIe pa, v.l~ oI,Lo c"mmon .rn.-I. Irorl S2. H.' to SI.O::l.

AI".",,,,,,, io' ".."tis U"d VII""" Coou,",CIioor-~
'I:IInp...ov Incaudt'5 m It\ ttlr-phonr pl.nr .ceounts an imputrd
~ ('0/ d<'l,' ,nd e(j>l'" lund. lJ~ for rM consrruction 01 t~I~·

JDoIk: fHdnr a.ld crrJlh such amo"nrs ro other incume. The
_ u>t"J on oeternlln,r.g the allowancr for funds used during

" D>5tn"'t,(", art "a""d WI the assumption rhot construction
mld. ore prov,ded "om soutee' of capiral in rh~ lame
JrojXJrlIon a, each (,irph'Jfl' c.lfTlpany's capira' srruetur~.
,tal: rates ~~ to c.i- ulare th, allow.ner for funds ,,!~d

Ul1'\I\g COfUtTUCtJOJ) t.JI (ompaOlf"S m Tdephone Operations
IIUUlI( 1"92 ranr"d U"m 6,0 p,rcent to 11.96 percent.

Ean""x, I'n ,,/.,., -PrImary ~.rnings applic.bl~ to ~.ch

Da«' of LOmmOf) ~tL.k ar~ havd on the wtilth!'etf ~~"a~e
:umMr Of \hart" lI11:~t.lndm~ dur1nK each ycaro The a~r.l~~

.umbt'r (,i romPlt:n "h,ues oULcanJang for el'ch pc:.riod was:
J,31~,,,j2 on I""~. 12,102,-24 on 199Iand29,674.0~8

,1990
CompUt1l1ons 01 car••,nl(' pcr share on • fully dilut~d

lUIS arc d~l<rmoned ill incrca'on~ Ihe • ..,~allt outsl.nding
IIIJIItIO(l shares for wnllng~nr ,,,uanc~ thaI would tc<luc~

'amings per sha~. In <ampulln'! .h~ per .ha~ ~tt~ <>f
. lie! assumed con..,..""", con...rtIble d~bmtur~ inter~st
j_ ol incorM tansi h.s her.. a1dcd to income .ppllC.bl~

;> common stock. n,t numbe, of common sh.re, used to
mDj>UIC earr.'ng. I'" ,h.r~ on a fully <!iluted basis for c.ch
:riod Wa. 33,582,7'f.:n 19"2 32,367.770:n 1991 and
O,CiI2,Jb4 in ! 99<1
, ysh HaUls-luI rurpO\C, ot rh!" '\rafr-m("m of Cd ..h

,;'.IOWS, the (;(xnpan~' (Im\IJer\ .di ~IAhl)' li4111d Invesfm("nr~

,;ntb. marurity of thrn' monlh, 0: It"s\ when purcha"O("d to
,: cash equ,v.l~n"

'. AClu.l IOteres( p,l was S·iS.4 m,II,on on 1992, S3H,9
hillion on 1'91 and S2,'.J mcll,nn 10 199'J, AClual IO«Jf!l~
'[JUS p.,d w~re ~:;7.2 milhon 'n 1~91. SJt:>,8 milli"n on
, 991 .nd S27.3 fT.,lhnn on 19""

I" thOwu"dJ of do/14rt,
"Xc''''' tH... ,hQ,( tl4f41

Totat R~-~nut'5 and ~~Its

Conscl;d~r(d N~, Incomt

EarnlnJ::' rtr Common Sharr-PnL'.lI'

fr<l lurl1l.1 (lI'Ulhtll('"Ji

IqQl t11'JO

S7~tJ,tQ4 S-'16,.1 \2

S f,} .11 .' S ~ \,4 I 7

S I "\ ~ I" -

.. Acqulaltlons
;JDring 1990 the company ole 41;1r("d rhll (("en compames.
~,'Ae foll\.JWmg were c1 ... ..:ounred tf)r as pool:~~s of iotr-rrsts:
tiL PuI.SKI T~I~phC)nt· dnd F1um, Company, SI. CroIX T~lc'

i, DOne Company, \"h1qll,I Trlt'rhont' Company, MonrOf'villr
:dephonc Compal1j, J he ~,hln'j"r 'lel,phonc Cornpdny .n"!
)rion 1t!t"phonr Excl.;lfll!t' A\\',,'ldtlOn. The following wert'
~:count("d tor a~ purLh,I't"S~ ~nllrhldnd lrlrphont Comrany,
!& A Telephone C""'i'·lf,y.ln, . AIIB, Inc., Fairmoun( Tde
jDOnr ~ur.lpany. Inl" : .ur.ar ( Ollnt)' Trleph'lnr Comp~ny,
~x.,. Mid ,~ourh ldt'!l, I· Iflr Corllr,tny, In\:. and Mid·Sourh
_t.abk-vl~lun Comp.\ll\, lll~·. Ttu pUrl.:hasrd compdnirs wrrr
Ilcludoeci HI I~f' (ll"olld,ltcd hn.. rt~ldl Sr3rf"ments as uf their
!specuve dales of l,(jll" 11'0,1, A (otal of 3.6 million shanJ
'rcommon '"oct .nd S l7.J mil!"", in c.sh w... ~xchanged
:... aU the uutSlanJIfI~ st13res of the acquired companies.
! DUling 1991 th, company ac (juor~d ,ix companies. All
\- - .
::qulSJtJOn~ werr 3LLOUnlf'd for d\ purchaseso Tdrphonr
;rperatlUn~3LQUlft'"J the tdephonr pr\Jpt'rties of N'orthrrn
lr.atrs Pow~r COrnpdll\. now nanlt'd Mlnoc Trlt'"vh(Jnt:'
'ompany, I.>.-Pur ·lrlC'phllnC' COmpall)', cile Minnrsot.1 h."lc·
.QC'JI~ propt'rt&e~ d Crlllri Cnrpor.lflfln, now namrd Vista

3. EJltr.ordln." Items
The~omrany's1991 rC'sulr!t war rO"Jflve~y 1I1lrdl((Od ho,
a gain rdating ro the cransfrr of ,,("lIu;,H prp:1("IlI(O, ·1" p;" t

of tht acquisition nf Ctl1'd (,orpor.Hldll'.s -~tIlHh"{)t.1 I("lt~

phon( op.:r.ulons 011 June 28. 19"11, r\ pOrfh)" (It the- golill

rdaring to the salt of certain crliuliH proJVrtl,.. ........ qlllred
Y!ithin two ye3rs priOr to thr salr 1\ n"f1t"t:rf'd ,1".111 t"'_,-rr,,(lf

Jinary ~ain of SJ.H ","hon (nc( of Id,e' 01 SlA HIIII'''''1
with thC' remaindC'r rrcordrd d!t.in orJllldrf g,lI11

, 0" Dectmht'r 14. 199]. thc Ext°<.lItI',.'C' (:Of1IrIlIUCf' \It

the Board of DlrC'ctoro; appnwrd 'he' rt'llOan('lfIg Ilf tilt'
$40 miHio..>n xrles If, 9112'7, (Inr JllOrtgd~(" hOlhh., I h,
comp.ny r~corded • ,harg~ of $1.1 mdloon (nel 01 t.l v',
of $.5 million) in 1992 relatong ro II.. wm~·..ff ..f II,,·
call vremium, the rem3ining Inlfl<ll dl\dlU'lC .Iud ,I "'I'
ciated rx~nses of tht tranC;a(tlOll. 'I'Ll' hond .. \\ ere
retired in January 1993 U~IIlV. 11I:l."ffl.llly gt'un IInl ...I"I,
and {he pri\ ar" rl.H.(OllltO,H 01 ~ ~ 'i III ri 1I )11 I If I k I'f .It ,I

trlrphoflt, s~Jh"idl;1f~·.



4. Stock Option P.....
In 1992 th~ company impl~m~nt~da Dir~tors Stod, Option
Plan and an Ex~ull"" Stock Option Plan to issu~ comp.ny
common stock. Th~ plans, which w~r~ approved by share
ownrrs in 1990, art authorized to issue a maximum of
400,OOU .hares of common stock o""r a t~n·v~ar period.

In AUKust 19~ l. Ihc Dir~tors St<><:k Option Plan issu~d

J ],000 0pflnns to tlt~n director participants at an rx,.rci~

pric~ of $.11.38. Th~ Ex",uri"" Stock Option PI..n

5. "'.f.rred Stock (Cumul8tl.e)-par Value $100

i,su~d 37,200 options to «rtain manag~m~ntpartl(';panl$ at
~xrrci.., pric~s of $31.38 and $31.50 in th~ fourth quarter
of t 992. Und~: both pl."s, th~ ~xerci.., proc~ " th~ faid>.·
markot valu~ of th~ stock on lhe dat~ vi 1S"..n«. ()n~ third
of the ortions becom~s ~x~rcis~lhl~ (~n ,he- llrst Y('1.r anni~·,
sary of the issue datto .\nothrr third ~(Of'i(,S c:,('r",.IS4Ible on~

lhe second y~ar ann,,,,,rsar}' and th~ flRal th"d t><,com.,. """,.
C1sabl~ 0,1 the third y~.. r anni~tsary olth~ ISSU~ dat~. The,
options expire tt-n y~ars afttr the dare of ISSUt',

--_0-/" ,""""'"tIs u~ do/£m. ~%ur'-."til . _
Rochester l ...lt'phone· ,orporarion-8S0,OOO ,ham authorized

(,i)()% '~"rtf'l~edttm.bltat $101 per shart
~hartl (\..nr.ndin~
Amount Oursrandlnlt

5.65% Stut's-reckrmahk at SIOI ~r shu('
Share.. «)llurandlOP,
AnKllII1l ()utstandHI~

".61)-/.. Yr,,·~ -rf"<fcl"Tf1.1hl,. at )101 pt'r "hart
<ihArt"i OU 'U"rlln~
AnKJUnr I )utsulnLm ....

Highland Tcl("r~cQ,mpany--40,OOO shares authorized
5.875% ~r.t's A-rrdumablc at rar

~harts ( .uurand:np:
Art'K>I'nr l)ubrand.njo!

7.80% ~ru".. B-r~('tmaNe at $ 100.'10-$105.00 per shart
Sharc.'s ( luutandlnlt
AlTlC'um ')llht.ndll1~

AuSable Vallry Telrphonr Company, inl,. ..-<4,OOO ,h.reot authorind
J.SO% Srnf"\--red~molhltat par

Shares t. hmtandln~
Amour" Cur:.tandlf'~

Senec.a-Gmh 1III rt'lt'rhnfH" (:orror.atl'lfl-2,500 \h.Ht""i .authOrr7t'd
5.00% \rn~\ -- red('r'>uhlt' .It p.l(

~h;u .. \ l )llt\r,llldtm~

A/ntHl!!! I. J"hl.lnd;ll,'

6. Long-Term Debt

110.000

• S,_

110,000

• 1,000

18,8M

• 1,8ll1

8,480

• MIl

2,754
$ 276

s
227.128

S 22.713

HI,n,lO

\ < 111)0

'I': .!lOU
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j .-l.,,'J4

\ l,i\ft t,

"
~,.,o

I h~h

.' ,'~ '; 4

I .~ ·'6

,
\

.' :'\. '.' ~

\ :,l.'i(J \

1990

100.000
S 10,000

50,000
S 5,000

50,000
S 5.000

18,694
S 1.169, .

6,640
~ "4

2;"54
S 276

" 1:-
> ,;'.'2

H8.IOS

S 22,811

At O«tmht"r 3:.
tint Mort~;1~~,1" t\onds

Serit's I>, ~'''' duf' J.I:1I.ar)' I, l~Ql

Seri~ F. 4}''''o, riue ' .. ptemLer I. 1993
Senes t·, 4 1/'1", du~ Mol\' 1 I 1994
S<rirs (" ."~'~;.. , riur Moln:h 1.1001
Series f I, ~I,.'}", ocr M.arr:-h t, lOOS

Rutal Cirl-trl;.,.lflon Adnl,"I\lrarIOn drht, 2%~1 J l':o due' 19~:d 102{JOh
Odlrr ddH 1''',H'll hy .. fllli.H('", 7.V~o -12~%" ":u(' lQ~1 to 2006

I~brnturt'..
<4"~. CO'wrrlll)le, ull! .\hrlh I, t .,44
10.46'\. i.. Oll\"('rtlb!e .•luC' (JcWN-l 17, 200x
9,.•• Jut' l,HHl;1ry I, .~,j2.U

9%.dut' l\'H',usl .", !.ll!1

Medium-T,.,m No!t"s, 8.- '%_9..10%, due 19911" 2004
~c:vol"in~ err-Jot .tnd It'(l!\ 1."J1~ ",gr~ement

Sub-lOtal
l~ f)1~'OUIlf on Ipn~ Inm dellI, nC'f of prt"f'lIum

CUirronr 1,,"(1011 (.1 ~n~ term deht

rutdllong !'·'Il' PC'ht

:ltl2 t' 'I 1990---
S \ S 111.000

12,000 I~' ,i100 12,0110
18,000 I :i,noo 18,000
301.000 lO,IIO\) 30.000
4O,OOC,al 41/.i'IH) 40,ooc
85,04' !'(S. \4'1 89,358
15,840 ~4:14tl .,~

200....810' .J I -;,.~ I ) 2~5,737

137kl H'; 165
S.3M,dl '. lOt) 5,300

.100,000 l)ll.(hl\' 100,000"
11JO,0CKI l(h),IIOO

-_.._-
205,437 .'0;.401.\ 105,46;._-_..._--_....

171,000 17'-1,000 79.000
3,2001<1 ~.400 } 5.400._._. -_._-_.

"~IS2Sf(! flU7.i 4,) 425,602
3,4.13 ~.f.:'4 1,596

11,4t!> ! ':,2"" 60.986

'52S,""7(~:1 \ \'J 1,.' \.' \1'3.020.

loll In ()(,~{,Ildl' I ! 'H.',. til,· lllllljl.lm- t'III("II,,111I1I1 .111 ,1~~rt·("I~lC·f1( to rt"pu:ch.l\(" If':.; SCr!t,,, II S·IO 1l11llJoll, ~~I'';'" I-tl\t MilrIK.I)'·" 1\'"1\" 'Ill

J.,\U,uy I), I" j \ I h(" h. 'l"l.. w('((" orl~~ll1.,lly du(" i\ till h t. lOtH. A!i §ut..'h, rhost" hOlltl~ h,I'I" Ilt'l'1l U·ll.l\ .... ltt'd ~" '111 I." t,,: f("r If] 1" ',h,·, ( ! ( Tn, .1{

I.>t-\·("mhn 1 j""~ i""C'· .·~·'It· \ I

.....,.,;-



1cl"000nnh0r ."2....._ny calI<d if> 0"" ooro....ttibl< <J.bmlu"". As >U<h, they """" bftn ...:I.uifi<d froon Ion«.t<nn In ,hnn·rm" 11
;D ft 3J. t~2. 'Tht redempnon 01 rJ-nr ckbftlturn occurred in January 1993. Pnor to I'f'dnnption. debentures Wtte c\lnW'rtlhlt" ar ~n, f,:l"

-.o~stock .1 $11 50 pt"~ share subin:t to «,nain .adrustrr~n.D'ning t992~ 1991 and 19%. $8,000, 5,20,000 Ind S l.('}(IO.,}(I, I t.t. " " ,' .
.,~wrr cOO'wted into 1.91, 1,138.nd 86.956 shar" 01 common srock. rnr«tjytly.

IC't 'llw ckbr1llulr I' u-~W'.-tlbit' I"ro COInnlt.ln IItICk at Iny tHTM' .ftrr Octo~r '-6, 1998 lor $21.075 pc"t share. 1\ 10f.I of 1 ~ l,4li l d .1' .'" ,

COIIImOf'l ,rock art' r~ ..""'"",,~ 'r)( 'ud'. C'll'1vpnlOf1.

fe) 1ItCJ~" .YI\O'. "1>. Inc "nd RCI Long Din.ncr.lnc. oaw. Rtvolvang Cr~l' and Term loa~ Agrt'emrlH wHh twp (l'm:TI('!- I; i .lrl~ : i,·
DUlIta~nftP:-In'-lp<l ;,. S \.1 ;ndt"..," l!l beoing rrpaid itl Jeml-annual insrallmmrs. the iinaltnsrallmenl being dur In l'me 19Q3. "lhf' 1",1"'" Int,', "".,1
tate" I~ "ll·montt'", j ,ondon Inr~1 bank Offerrd R.~ plus three-quamn of one percent and is secured Y'a a rlNgt ~ <l'naln '\\f'i \ I" filf"~t , 'J :'p'"
Dia WIth. b<lO~ \1 .. ).'" . .; S.B 'T1dilon. The ."ternf raft nn bocTowinp.f D«-ftnbtr 31,1992.11 4.R! ptrcenl.

In addlflco, In l'ili.: . Ret r--;t"fwork XfYK", Inc. mtfted inro In inremr exchangt Igret'l'Ttetlt With I commt'rcill bank whk.tt hAl" rhl' u..r-u",
rart on the oo:-rt"AA':nJ!\ at l~_l ~ tV"Ct'tlt. A3 01 CHc:ember 31, 1992. r"-e inreTftt t'xcungt> agreemmt had I rair valU(' of $.5 million. d:l:,nllll<",'! by
aCimaf'nJf' chfo currnH ~l'"'KJunr ..h~' rhl' COfnrany would pa,~~inarbnof rhe txchan~.~r.

Both .Jtferm~nh ("nt~'" Cf'rr"10 restncri~ cmenantslndudin, rnrricTiort... celarinlt to diyiclmd paymenn. capital opendlhJrr-.. wpr~ Ill ...
acNul. tilnlt1b'r nt'! ""o:~11 .an<f ,'t"(f'U coW'ralitt'. Thrsr .~rft"tntflr. rrr not paflntted ~y tht p.rl'r.r

(I) Ir.I<'A:tJrdancr w"J- l t~.lnCla: -., <'()unTinet ~t:lrd.ards Board Statement No. 101, -Disdo",ures ,bout hlr Valut at Flr-ancn) lnsCt1:rnNH\," rhe
e.JftIpany eo:turut~ r;1.1· ~'" tau ~ I 1-1" ei rhl" .Jl'ht. haW'<! on rat~ curr~t1t'ryav.i1ablt' to rht'- comr:tn)' for t.I~bt with slmil"t trrrns ..nJ tl'tn.llnln,·
'DIlJ-tW'tC~ IS S"24 - fn,,, Jf1

&) In ~rrrmbf.r 1~'~':, r"1'" (l.rnJ'~· \ ,.r.rt'~d InW an ,n'l'rf'sr ra'(' swap alitt:'t'mrn, with ~ (In"nciallt:,tit...tion ro .,;or,W'rf SIr'O ","111m 01 iT~ h ..,,··.·
nl'.l' tkohf to. f)/J.Hlflf ." d""I"--- I-e ;", Ihl" "I. month l.oneinn tnrtrbanl Off,"rl"d Rail' Th~ differl'nri.• l ro No paid or rrcei~ IS ... n tH"d .1'> .It

ad,ustrrenr rn Im'-'I"" ", ··,.nV;l· '1, l'mot:lud n~r rhe tl'rrr. 'll rhf' a~rl"f'ment of ll)4 dol."·~. Thl' senlernt'1r (If the Ir~ll ..a,"flon I" n(lt I""f'(" '1",.1 !.

ha¥t. m1ft'na! aJ.,C'rv' .ht" r III :~.l" comr.ln.'\ f,"~nClal poSl!IOn or rl'su't~ of 0pl'rarlons. At Decem~r .H. 1992, ,hI:' swap had ;In ;l\';'r' • ,I" I"~

lair .ahl,," ul SI.lI msl'··" wlll(>,' .1', d,.rermlnt",1 h... ,...run,Hm~: rh~ .unounr that chI" cnf'Ta.,y would raJ ro ,("(nl1l\.I((" rhl' swap .I~II"I"!'\f'·" ,'"
eriAlcu,.ent mrt'r,.. .. ' r.l ,'.

At Dt'l:ember ~ 1. . .:.., apoJ: ',: .. "to de"', maturitlf"S wt'n

1.thm",..mdJ of dO/;JO' .19<,1;

! ~Q,4q

1996

SR.P~

1997

SI.924

7. Hote. P8)'able and Unes of Credit
At Dec:""'mbcr 3 1. chI'" "om.,:H' \ hdd olJfstar..Jin~ nott".. payahk :1" follow.. :

.... mount

P~QO

1~91

J1"'2

s~.nlO

S",O)O
S". )Q4

7.00"fn -H .88°1"
1l5h n,,, - 7.00~;,

4.11n .... -~ OO~;

AI.)() at Dt'~l'f' 'I. 1·/ '.2. th(' P.cJchr-\(er cornr.lnv h.l~ $';0 OIlIIIClI1 of unused h.llIk JH1e~, "I ue,Lt. wtm.h ,Hl' ·l'•. \.: I!

to proVide SUP.lO::: ,'Hlap·-,·. :,11 r.1rer horrowing.'i.. Thes(' Ilnc:; of cr~dlf .1r(" avaiJahl~ for Rc.'nn.;! (,orpor1ff pnrr' ',"
compensating La:.n: " If(" :r''; nr("J. ~I(, ('ornmlfmenf f~(".. a!"(" ('O( materral. Also, Highland 'Ielrphon(' C.)mp;lrJ\' L. •., ,If

agreement for.-n In' urcd ':l' of cr~dlr of S~ millJ(l~. No f~t"s or ,:ornpensa'inp, balances are r('qUlred
xveral of fh("'i",l~h;1r!'"' I; Pit" arrrq"t"d hlH LinatJvann~d Rural EJ("ctrlflcatlon AdmimstriJtlon funds tlJtaIH1J~.') 11 ,

million. The fl oJ' J: ,t:t'I'"l" ct'rtaln fe~rnC(lon~ a" to their use. and the approvals expire hetwet'll 19~4 and 2.li ... "

r....r~tU!llry in~omt' (.-IX raft" Wiih th(" t'ffeClive incoffi(" tax rare re(Jeered In ttw IU!.I1Ill.Il

(, 'II.,
I

,I

\,.' '. if l

,1.; ).,

'. '.'! p

~4 : I ~'"

2 I
12 (,
1 ,II

1"2 19111 , ' j'J

U.,3M S'I,OIl < '14
.,253 '/. ~2.2 ; ;'

38,1147 4' t,~ .~ 1 '.

8,613 \. \4 • .".'1,.

U7 9" , 'I ~

---
4,_ tJ ...~7 .' .' I I----

1141,127/ S47,070 '\; ,

1991

S'".191
1.660

O,f,\li
1.1/2

,S40.~7\

1992

838,431 38.0%
2,415 2.3

(2,223) (2.1) ,
24

$36,1147

• r .11'·, ,

'.: \

Tht' f':"<.• ·,'.n ... Ji, I'

tatt'lne!."~ I" ~,

~I ff'd~r.tl "" ,,"', ',"

r::dc ...: lll<',"W Lt\ t-,;
c"ltkr .. tt-dd.-;'·· ,j'

tw:sr,.,(:nl 1..L \ , r-.I.
tt5Ct:li.tw'Hll·'

aflt:

Cur,.":,
lkkr~\' '

L Takes
r. pro 1SIOfl hH

r;;;;;;;~"Jj (}Iii· ,;

iiederai
CurH'~

Detl'l"n::-,:



At:,,-rk-r ...r,.~t ,t";"'-':U~f' f'

tA~IfTW'n' t,; _ ,r,.cflf
'n" "Ofm, ",', ,I.. ,,.,,,,",
Mekrll .. ni"f .. ,'

B.1,... ad/tJ"m..nr--rur ;., .>fO.l ,:-I"ohnn,. ,"Impanl'"
In.,pnrorv r"""'r~,

l)rlnnd (fll'"f"t'IIUflor:
0fll<r

Grnu drfr",.,f ft .. af.W',

Y', : ... ; ~f,.,r.. ,t lneon-· f,.,..

"'V'O:'
8,M7a-no •.
lI,4:n

170,U4

C.......)
(883).

(2.081);
C.....)·

C~
S1U,ImI

~""'Ii'li rrn~lr .)11 .at"h...r~ ul~, to r~lephone :omranit"' i~ df.'frorrt"d hy TrolecommunKau.>n ~rvlces and IS amuruz~d to offset
UlComt fa:,l""o;, to ~ p,wl f)~r rhr cmf reeo\'!'ry ~'Iod, ot rht" ft"knhon~ planr. Thee amortll.Jrron of ~r.)s\ nrnhr ddt"rred in prie
yea:"", t"X(t"iI"d. d (tJrrr',r vtar dtfHr.1I'i J,v Sql ;~OO(\ i,.. 1qqZ. S J. \ )~.OIlO 10 )'-19 1, a:ld S2.4 \I).()()f) IJ1 I Y'H) r;·.lIlttn~ In deferre,
faw: rt"\rt'I,,,l 'It Sli ,.'l')(). '''hl.O,)() a~d 'R2.~.n(lO. rt" ...~(fI\'l""IV '~:;

9. Employees' Ser.ic:e Pensions and Benefits
Ihe COfTIi ,HI, rhrc,!j\'" \,.Hl'lU\ conrnhufory dnd r,!)O·(onrfTb

utory Ot"fmf'·_ hf"nt'flf rrnjJon plan\. provide, rrorir"mtnr
txneflfS tnr';lh(~anrdlj>·"II ('mrIQY~'. ~ndlu.ln ~"!n('r,ll,

art bascd ",: ~ t"ap. <,~ "~n.·lcr and a~rar.~ salary,
Thl" pbi " fund",f \[dfU~ IS as fnllows:

,..,t~3"," ,f01Iar\
r}fiem~, II 1192 1991 IQ90

- -- ._---_._-
Acrou:Jal rf(',\("n: iallH'

t:~nd,t nhh: IlIlWl\

Vnff'd Iv!\" I ' 'J"'h~~ , $243.301 S!F.\I-:' S!,I),.,.! r,!
-,.-

An:.urn," ',' ' (~·l,.t~ f :.1-"'" $251,893 S.'42..4',4 S: ~I\n<jn

Nan "",,\("I-. " 'I" .... .1111.. ". HI:'
Illit('d In " .,', I'r'"

con"",, 'I " S310,7U Si; 1.4'j>\ ~,' ',t:111

rrojet.:ff'd h: )hL,~ I 316,335 \')4:~ il1 21\':,! ·1'

hmJ~d .. f,l !II' 54,376 4" ih ll i ~ .2·' ~

tln'K0g,ult'd n.., (~""1I1 (42,5121 i44).14"'j ',~ II.
l1n,rcOttrllt',1 n"'l !Uln~!' ......t"1 (4,9411 1".111. ~~.:-14

lJnt1"L(>t;nllt"d r:"lf \l'f'" 'ht 1,071 12,H4 I o,n".'

Pmsion .I'\\.t"t Ilh IIlJN I,:

ConSOlld.u""! ;'\..I1~nn· \,: ...., $ 13,$34 S 1!,'<"'; , S P"

I,. th(},,~·rd, ' ••in/J.u
't'l"""r ".nd,.d Ii "rn~r 1992 14Q I 19 '1"

'WrvtC('\,I"! I, ,,"hf~ .. I

dunn~ rh,' ;-n' ..., S 7,033 \ "',4 ..... \ I,,"~

Inrr,n, (o.. r .". ~'f"1"\ I'

btnetll oN,/,. I'" '" 23,123 .' I,"n~ .."),01"
Actual r~rur,' "t pi.l~lh'

(tncr~a't'~ d"" ;".1"(" (24,860) '" ',n," t t.~ ;s
NM. am..'rtl·,j·. .. ,Illd d (9.033j I .~. (1'\" \ -, \4,

N~ (l'('nodl~ rl"fl,,·,n i.'"
d(1l"rnllflfiJ "o,l('r FA , (3,137) 1.11 1 1,~' 'i :

;"nl(~un, l"ltp.,·.,.,',l d"t' t,

'l"R,UlatIJ; \ .I':"lt,-" a. I,. "'8' 1,2.:'\ .' , "' '~\)

~ ~Jit'ru)o]l' 1'·'"11''' (. \~~~;'-
r(\;,,~nt!" I .....:..$ 3,050 , , , II> ~ \.:~ ... l

Tht' pWr·.-:teJ 1,t'"l1dllllhhg.IWlll.it I't"ll'fuhrr ii, 1992
"\',1" drtalruned USlIlg .111 .h~urnc:d "{,I~hfnt ,Hf'r .1gf" oi~ount

rdt(" of 7.7 pc:rcent dOJ ar, .assumed welghttd JVf"rdgt." rate-of
Ina('a~t In fururt com~ns.Hlon levels ot .5 2 p""ro..:cnr. Thf:'
wtlghred averagt' lxpedrod long-t~rm faft ot return un plan
d~St"ts was assumrod to he 9.4 IXrcenr. The ullr("'ulgnlzed net
rransitlon a~s~t as of J..nudry I, 19H7 IS hetr1~ amnrtlzed
over rhe estimated rt"maimng siI"rVlcr live" of ('fTlplo) ees.,.
r.ln~ln~ f!"om t 2 to l6 years,

The company\ funJin~ policy h [0 mal...e <..onrnbutions
tor rrnsion hil"nt"'firs o.lS.('d (111 dcru.Hla! comp,Haflons \vhich
rrflc.-r the' !ong·frrlll fl.l(lln' I)~ ttlt" P('Il<,lllr' f'l.1l1 Ilowe"'er.,
under hn.ln~I,11 A........ clllnr:rll~ "ttJ.nrlard') HO.H....! ~1.1f(·rn("nt No.
"'\~ If"\"'. S~i, ·'I-.mpiIH'('ro;,' Al..l.·(HHHllIg tIll I'r·l1 ... IOI1'.... the
'~~'\'l'I<Jl'rTlt'l1r III rht.' pfllp'd"tl I)('udlf . Ihiq'.. H" '11 ,· ....cflflallr is
I'HIlI'lll,'ll !"r hn,l11tl,lllt'I"Hflflg J'llr"l' .... I··' I'll! flIrt Jitter
trllln rhe 'h.-ttl.I:--!.I! dcrClrnlll<J'lnTl tor ttJlldIJ:~: dlW Ifl \'ar~·ing

,h.llmronn....lnd nwrhnds lit l.omrut;"Hl(~ll.

f)\lrin~ l QI:.?, 1\~\11 Jnd }990. rhro (onq',IIIY tllnded
\4 S rmlllnn, $4.0 rmllton ,Ind $4.4 mdllflf]. f(·"pt'I.f1\'ely,
·or rmployecs' SUVl(e r~nslom. anJ certain dt'.:uh benc6r~

The cornpiJny "I:>f) 'iponsors a numh~r ul defined conrri~

hllrlrm rlans. The most ';lgnJflC3nt plan UlVl"I'i o;,u h..ranrially
,Ill nlilnagemenf enlplo) (·es. who makt:' l.lJlltrd.,UfIOIl'i \·ia
f',1YfOII d...dLlttll)n. 'J hl' (()Jl1~lJr1Y mdt.. ht'.., ~"' pt'rtTn[ of shat
ttlnrrinUflon llP [0 h fh:rl'rJll fit grov. ,-.dlllIWI .... IfI\l!1. Total
(II'" rt"(()~n1/t'J tor .,l~ .ktlfH"; tllHl'1hltj, 'Il pl.lll" ,bring
JlJtJ.: 'N,'" Sol,t null,. III

nllfln~ Iq~o 'he ,-,lmp,til\' ()j~t' 'd (''-',1111 J{tl"lll'\rer,

feit-phont· (.l)rpOr,H't)fl ,\LHI.I;:cnWrH 'nl'dl>ll 1'1.f11 ~)~rtlcl"

~J.1l1h In (:'.uly fetuel:lt'I\[ 1I1I't'ntl\,(' ..'~fll\.h Itl\.llId.'d an

lIlCre;I',(" In both VC<trS "I 't'CVIl:C .Hh.t ..1":(" III d~'r("lll'''lIng

lwnt'flt",:to;, well ~l' ,I 111 ~WrL("fH tltI('·rllnf \UPpIUll"nr to

hcndlr.. f(lr tlvt" yt',IJ'" or uflul 19t· h), \\'hl\.~IC'V(·1 ,,, (·arlicr._
'\(l'prdmh"'" pelhlPll \."'0(\ to! rht· tou,'1t ,ttLHln (It 1?90
lll\.:JUJe- J oll("-l'flIt' .... lurge ut \I.Y md!l'lll !".IYIIICC ... \vill
he made from ren'''''1! pl.'1!! '1'."('[".

On NOH'mOtor 10. 144.2, ,I \lo/IIr1I,ar.,. I't'II"IO(l lTl(,:enrive
1'1.111 W;}'o littered t(l 1{f1.-!H·'tt'r rei (,lllpl'l\-'-'" who ,,:ere
('Cfl',lnn l'h)~d,l(' llid rt'l,rt'd \II! or h,'I'''' !1«.l·l1dl<'/ ,I.
JIl'l2 :\ ... ~ 1'''/\('11' ,hldlflf1I1,III'CfI'.ltlll l'llll"llf ..... di ..tlppl~
1l1t'I'! fht' n"lllll! 1"'1 .. 111[1 h"l1t fIr I'l" Iii' \" !,\t' 'H',l'" or until
ll"(·/,,.\\!ll.:lt'\t·r hl'II:ll'/ .,\.\'Il';';l~,i', j' ,,,'II, ht~for:

r!l" IU11Ith 'il.lll'·1 "I I 1'1.' III 11 <, :" 01 5,8
11!1i!I'''l [',hl'\('II' \',,: ! .• I !l·.' I' f' I ', ..('f'50.



..__ ------_..--_ '_.
_
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2. Leases and LJccns.e Agrcemerlts

'he COJIII',ln:- i",l<'" :dl'Ij.:·'. :'lnJ. oftl..:t' "P~lCt'. hh'l

ptlC nctw'}rk. (.(,n:; f h,lflh\,lft' ,lid utllel t'qlllplfl.-r~~,

Lld hOI=' Iu.:ClI'l.(, d~:Jt"I'j:j' Ilf,> /',f I ltd\[, IJI W,I~' for \I)fj,>"'"

or.anC1l)~ratlo'l ~t ,I til,,·, ,,['Il< lO"lll\lHIICH,')!l\ ,\\1 '11

Qltal rcnlJI t'XIWIh" ,I' I' 'till!"; 'i I",,; ""III'
15.4 Jlulhull III Ill'!: I "j ); _ /l1l1111l" III I

'-0. .........1'_ute ..... H.elth .....nta
In eddlllOll 10 pr<JVIdJng f!"nSlOfl ~ndilO. lhr coml'any
ptOVtdc~ h~alr~) l,.H(' and Idt' In5!1Un~t btontfits for retired
empJoyen. Sl)"'~t.trltl.aily all of th(' comrany's ~mrloye~ ma~'

becomt C"11~lht(' I, II rho~f" ""('n("tlt~ If they rtach norm:JI ~tirt'

rnt'n' ag(' Wfl' '.~"r~lng t,,, 'he (ompany. For rhr Rochester
comP:'UI~. rhl' I t l~qrd'1t ," l\t"Il("frr for t'rnpl(\y~s who wert

retlted or ~rl\;. 'I~rhj >f ....('pr(·m ...er I, 19~1 IS provided
lhrouj;h a RI'" .t,· R" "I' that brcamr fully lunded in
1'182. ""'Ith tn> 'T"""'" hralth carr and hlr 'nsurancr
bentii[S. tor h,,'!, (u 4, '~j ; h r.\'(' t'mpby~ and the 1,714
rttJr~d t'lT!pkvt"t'\ {' I)("\,.t"" "1"(11. 1Q92 a:"t' prov.drd
rltrough Insura n, ! 'TH",1 wno(,l' rrrmiuJns at·: baRd
00 tht" ben('{Jr.. 1''/ .:lIrifU ';:1' \'('".1r. Throug'" Dttem~r 31,
1992, the con.p,l; ''''I,,:nJ.:' ·c·\ rh( (OSf of rroyiJin~tho~
bendlt hyt"Xp<'ll"- l.. ·nr·' "I'ln of tht" in.mrance premiums
,r pail.! durinJ:: nl' \' ~ \Lj" $J4.0 mi:lion for t Q97.,
$12.(.\ mdJlon t", ,,' ,11i .;., .~ million for 19110

In necemtl('~ r! ',I,h"X A..::..::()untln~ ~r':Hldard.c;

Roald ".surd .",. '. ,,' .... ". ·1 ..\' 10;'), "Emrioyrrs'
Acco'Jntl'lg too /'<1, . t'rlfrlll' hcnf'tlt~ (>ther Than Pensions....
which was imp!t·!lJ'· (C!,; fn ':1" company on January 1,1993.
F.\S 106 require':" II"I! prOI(-' (c·J futJr(" cooe:ts. of providing
postretirement Ocnr·:IT\, .. Q,' ,1" heaJrh care and hfe insl1r·
anct, be recogullf':'\' ,1\ an t', ;'cn'i{, a~ employees re"Jet
service instead of" Ih'n the !wnetlts are paid. Through
I>ec:ember 31~ 19""'~' !ht· C(I"'i';any rt'c(l~nized the t:,,~t of
ptOVidjng postrefln't'Wfn h,'w firs UP a ray-alll~you·go basis,
expensing the CO'l['. "rO~fn'~i~C'nJent ri1C:di::al in~urance

premll.:ms and ()~ ~1: i" l<;trc-:,' ( Illr'nt her.eElts In th~ year
paid. Thr comparl\ ,Jd':Lintl; ,lkd rO'itretirement benefit
obligation is Sl.2t,. \, i'l ililln, 1.lllll::ry I. J993. If the (1claycd
recognJtJun of th' r' ,,J!I":, ;")h,III(lfl lTIcthl)d of ;ldl'jlrIOn
l$ selected. the \:f)n1; \ (".'1 . ,;r('~ I/I,l[ 1f5 annt'al po<.trctm,"
ment benefit eXpt II ',n~r' 'd: ,L ..-"rlLmc{' with lAS
106, WI Ii be appr'l\ IfC'\" '" : ,:,1;)1')11 Versu\ p.1Y J!- YOll

~oexpenstof $4 J r', """I ;. '!d 'f1d~H.·dldtt: Cl"\.·OPU[lOII

Dethod 1\ adoptt-d,' ...It,-:,;" ('xj1en"t" will be appro .... l
Dlltcly $12,3 m,IIi,,·. i he ". 'IInt',lb m<th"d adol'trd w,ll
De influenced b}' th,: ',ltt··IT1,l~ ,111.-: trcdtm'-nr ao; ilrf'SCriOed for
:be company's regil.l' j [t·le; 'l'llH' "per<HlOn\ hy f~d("ral arid
;tate regulator)' J~f'; I ill 11('\\ rlllt· .... will not negauve!y
mpact the -:ompa::', -,'r '-<: "'.', lor 11\ funding srralcgv)
"'elating to retlrer !' ' ,! ,

S "',,)41
.,17<'
h,164
h,qO
1,,112

44.114

\ ~I,,;;f)l

i pf"n~
\':1 -('.I"nr~

.; h.~:,'l

f,.I121 1

\,11 0

1, ',4'"
907

Non'(':J'h'ltll~)t" I.LA\e

S 8,110
7,66i
6,926
6,49.\
6.764

){l,QSS

S67,1ll

RUlIJ:np,;

[" r"ousa"J$ of dolllJrj

Yt'ar~

1903
1~94

199.1
1996
1997
199R and rhf'teaft~.
. -- -~"----'-

Tora!

13. Bu.ln••• S.gment Information
Rt'vt'nues dnd ~alr-s, operating inc~".t", deprru.dll'll.
construction eX'pcnditures and ident!flablr _I~~,~',\ h} bll"'ln~"s

segment arr set fOl"th in thl" Busim-"\s ~egm('"nt htor tI.l!i.';'

includrd on ra~r 30 of lhlS r,'I'0rr.

Mlllimum annu:11 rt'ntal C'ommltmrnrs undf"r 11,)11

cancellahle ItaM"s and licrnse agret'rt"tn::s In rllc\'1 l'lI

Drcrmhrr 31. J9n wrrr ., 1,,1I,.w",

14. Commitments end Contingencies
In 1984 thr Nrw York Slatr P"bloc <'rrvicr Corn""",,·.:
(NYSPSC. :l1itiat~d a procecdll1J; to an~S(lg.ht" lilr .tJ'; r"

J"f iarenrs5 of r"lyalry payments from the suh~lth,trlt"\ to

Rochrsrrr Tdrphonr COlporatlon for thr allrgrd ,,,,,,,,.
affiliates gain from using the RO...::-Jlt':ltfer It-I nam" Pr<:."lllc,j
tt"stimony, hearings and brids were submitted and (,:ondl,df'd
in thr royalty I'rocrrding dur,"~ J 'JH5. 0" Aug,,,t I \, 1'1' \,
the Administrativr L.aw Judge, In hIS kt"commt'ndnt 1)",1\" Ifl,

concurred \\ Ith the royalty con~cpl aud andKdtcd r/',II till TI,"r
IOve!>tl~3r;on was nt'cessary to quantify rht' p;lVnlt'llr ,I I, I' '> I:, I,

Thf' :-'-lvalty rrocC'edlng'i Wt'fe ft"0Jlt"H'd 0(1 1\1.1 " ,1. I OJ" \

The (omp<H1y filed a motion for a fc'hLUlUg ", Ii I' ") ( ~ '"

May 2, j9911 orJrr r('openmg the bl·~l;tr;~\. hill !I" :--....l -":",:

dt'dmrd fl fI'W""'C I(~ dcrerllllfl.ltlmi [Il;!! H J"l ...... ·'.'it,~ ,I

3uthnnn III IllIpfl\e d roY'llt)', NCV(,llh('ln~, rlit :--..) \"\

stated tha~ ItS May 2 order Wd'" not fln,ll for !",llfjlU'i{ ,.,'

ludlclal f("vi~w. and a providt'd addlw>flal g,1I10<llld' [II Tilt

Administrative UW Judg~ or thl'" scope of hearmg', lIT! r r·I11.111, l
In tt'stlmonr filed on Dtcerr;bl:'r 7, J 9lJO, rht' N) l",I':'li ',,,: tl

requested rhe NYSrSC Impo~e a rn)'i:.Ir,\o '" tht' ;lIl1ot!T'f ,,)

approxunat~ly$11 million per yea.r. Th(" Stalt" I, ('fl<';llJ!'~

PrC'tectloJ1 Board advoc3ttd a ruyalty of apprOXIrlI;ul·i\
SJ4 r.:ilhon pe-r yrar. Tht"~e amount, would hl" fll',lk,1 ,l~

;:!J1 ofhf"t In rhr Roch("srer r:omp'HI)'~ fegulau·J 'n'I'f)I j!'

reqUIrement fOf r.lre'rr:akin~purposes ()n Jarlll.-lf'. J I"~ ]"'11

th,. (ornp.lny fileJ I:S dlfeet te\wnony II' whllh It II!'.I ':~I,j

borh Ihe JU\tdKauom for :!nJ quantdIC.HllJn 01 tilt, P:'\ ,1,'

proposal!>, The AdministratIve I aw Judj..'- rt'lc<I,>{·d .1 1·:",·("

mrndrd DeCISIOn 011 f'rbruary I, I ~~2. Alrho"t-: I, "" I" I ;.

(oncludrJ tha! a royally could b(' justd"lt'J as ,1 h· ... llh III rtl!

u ...... of rhe' Rocheste'f Tel namt' dllJ replH<uwlI hy k,k 1:/",', I,
unr('hu!;Hed subsidiaflt>s, sht tOllcJudetl tnat rli:' f' 'v,;:, \
pr()pnr.("nr~ fadc<i to ~uantify rhe amount cf tl;e I' '\ ,l!r

Th{ Judge h.1~ reccmmcnJrd Ihat no spndi( I(jLd!\ :
Hnpost"'d at this rime, In addition, the Judge f.Ofldlldt"\!

rhat rhe Commission should (ondHltllI lwun' 111\(,;111'
III adl\ IOC'S othn [hall Roc.:h(',>fer -r ,,!tl'hlllw ('1 '(' /,/! I' 'i i

on Ih,' p;l'.IlWIJ[ In ralt'pJ)'''f\ of ,I !->1Il.1~1 JWll CIl.li', ,11

.lr!lOllfl' III \lllh 11l\('\fIlICIlt'i. -ttw Illd~:; ,d.ll' "": I!'

" 'c' ltied when It will :tdopr
~J!,i1 ~ht'("{tel.."l dl;u Ih adoption

r 1'.: ,HlO rC'oldn of orer.It Ions.

lj" \,{'\Jdll:III" .,g 1'0,1
j \\ l:'l;1 I' P'qUIH'J Itl he

I :\\ 11:'" fl'qlllH'\ r!J,H

'r, ;l'f,~t'lllpl(lYIIl("ll h(':l("ilt~

.,', 'lill\ .llld 'it'V('rilnd' piJr. h~
,I', l' ,; i'·H·'· ... f('f1.1er SCf\'I((' f~1ther

Benefits~ Po"temploymcnt
n 1992 tilt: FirM:)

;tatemcw No. 1 I .
mploy.r"m Bt"w:
mplrmcntrd b,' .. '
,ro~ecteJ fll~urr ,

'rlOC ro n rlr(,fll('flf.

eccgntltd ..... ;1/1 ." : '

tldn wj1f"; !lit' l'l'l.

Thr- ;';Ulllparl\ I ..

Ie ntw ~unJ,Hd 'I

,ill haw 'Hi It-. Jill.'



that tht qU;1nutlC~fJonoj this ~mount WdOl; pr("'maturt, Thi'i
matttr will now prcxted to thto Cornmis'ilon (or decis;on.
Altho!l~h th... COmr<1f,y '~"f"Vf"c; that thr rqy.llty prOp(l...11,
arr wlth4:mr mf'rlt, " I" unahlf' rn pre'dlet ttlt' ouh:orT1r of

thiS proctl'd'n~ at rtll'i rime.
On J\~.h I. tl;/';.1. f{ck.hr')rcr Trl annfHHl\:('J th,lt It will

acquirt d .Oll ~rl:t"!lf fll;lloruv owrershlp ot tilt' Utica-f<:nml"
Cellular I'a·tn."hl[' i lIRep) nperatinl\ In rh. Utica -Rom•.
New )'ork M.tropolitan S~rvlC' Arta (MSAl strving On.id.
and Herkimer ,;ocnn,,_ Tht rtmaining 30 percenl will
continu. to he own.d hy NYNE.X Mobil. Communications
C<xnpany. Th. lran<.tetlOn will l>t a serirs of four mergers
resulting ill:l srocl(·[or-srock, tax-free exchange ~ubject try
rtf:\llatory approval,. and IS anticipat.d to be finalized in
Iht first quarrer of 1993. Th. total mark.. pop"l.tion units
(POPS) a''''''latrd w"h thIS MSA ar< .pproximat<ly J 17,000_

On StplrnJh<r 21. 1'!92, R<xh<srrr T<I and NYNEY
Mobi't ('ornrnunicar'''n .. Company signtd a lett~r of intent
to form tI cellular \wwr,y .. tt:m Joim vt"n[Ur~ In upstat~ and
west~(n Nr',.l, 'iork ~r 1ft: t".u wI/I pro"id~ ct"llular trlcphonr
custom("f\o \\'llh ~xp.lrl\l{'d gt:ll~raphic covt'nge. Th~ super·
.ysltm wlllllldude Ihe rellular markers in Buttalo, Rochester.
Syracust, tlrl,aRom,- and N.w York Rural S.rvict Area #1,
whkh includc'" Jdfer'iOI;, ~t. Lawren~e and I..t'wh counties.
The propos~d ~trucrur(' of tile tran~actif)n is a 5()150 joint
"'OIUft parrnrrshlp w"h Rochester Tel <:<llular as the
manager. Th(' transaditHl IS ex~ctt"~ to close In rh~ second
half of 194 \, "t1hjC.'u r'l v.nitJUS gnvernmr'nt.11 approv;1l\ 1Tl{!

third part\ l,' ~Il\em:..

15. Interim Data (Unaudi'ed)
Sdectr:d qll.li I.,'! !\ ll.l! : 11111\\

On Sepremoer h), J9<:J2. tll'~CCIn1p;Hn ,1'lt]'lUlicediu

int~nt to st'11 rh~ :Hc~k of S&A Telephofl:' ( "'n(l,.ny. Its ooIy ,
tc· ll" phone <.omp1n} III KanS41,). anci dv ... ",~. 'It ADS, Jnc~
A : lid: holds .:~lIulaj Inr~rt"sl '" Ir a Tor" ~ 1, ,. 'II.,:\- (("lIular
r:..tnr'rshrp. S&A fC"lerh01le t.omJl,!Il~ h .• )". :t! n.:~han~,

r('lephone companY th.u ~ :rvr<;; dflrr,''(dJ •. I,/·j\ \~II() aL~cS!hn<-s

m Scranton and AJlen. ~ .Ul;;k1S. AUK, II": . huj, j.;, ,1 I J percent
iN.."t 15 a Iomot.d ;>ar' oer In tht Topeka <ellul.r
P~rtntrship, ~n Topekd, r a l~dS. The trdTlSJ(£10n i~ expecteJ
fO be comp!~red in the 5e1..('hd quarter ot 1?93. spbiect to
appropriat~ regulatory itl~'l- rovals, and is nrt ex~cted to
haw a material imp.1C' on ·'1t' Compafly'S fUllnclal pOSition
and ..suIts of operatIons.

On Dtcember 17, 199"1., the companv dnn()Unl~eJ its
inton! to acquire M,d A,la"tic Tdrcom, Inc., IMid Atlantic> "
h,ut'd in Washington. !>.C. In d ~t(t.o:k-for-liot(k"k r'\L"hange.
Mid Atlantic 1<;; a full St"rv:c,~ Inrel~"(h,,n~(' ,·,una providing
long die:t3lKt tclt"":llmrnun:,:arvln'J ~ .. r"'IL"C'''' .n .~ '\1<: "la[e
rC~lon ill the cCf~tr.11 Mld-Atlantl( d~t"a. r1w I< 111,"HlOn,

',vhl..;h i .. ~xprdrd to do';(' In the t!f"f h.l:l It 1'1';, I"
slll'leet to (ert.un rehulatcry approvals.

At Drc.mber 31,1992, illS an"upared rh .. , iJ'lephonc:
Operations .md TelecommunicatIOn SenrlCf''' w"l rxpend
S79.5 million ::arId S 11. 7 millIon. re:;p('(flvt'l~ tdr .• dditions
to property. plant and r'tJUlpmer.t during I f.j9 l. In ~ onnec
tion with thi)) construct!on pro~~am. cerram 'Jl'flfTtltmt'nts.
for the pl:rch;.,s(' of material and ~qUIr'rtl(,f~1 h,I\T h~'fl1 made.

(in thollsa"J.\ u: ""J/ars,
exupt pe, S}.iJrr d.lta)

1••2 firH ~UMt~r

Second l)uartN
Th.rd l,Ill.Hrer
Fot.r·h l,'IlHt("r

full ).- .• '

19\1J hrs~ (.1 Ii II:n

S~-()ll<j, ,irtl'r

Thlrl! 1,1 11 rn

Founl: l, lItl"

Full h,1

I ~',~0 hrsr 1,l\JH In·

Sel..lltl,j \," .. I":t

fhm.f (~"" ~"!

:Ollrfl' \.' !~ leI

[roil'

LommU

nle.lrlon Teleph,lnl'
ServICes OperJtHlm Tor,1!

$ 55,802 5137,708 5193,510
57,801 140,877 198,478
59,478 142,116 201,594
63,896 148,771 210,487

----- -~ ... ---.
$236,777 5587,272 $804,049

11,%\ S 11)9,51" S 161,J8~

)2,122 114,61'-' 166,7f~1
q,~--''l 111,6 41 1 IS6,~(. )
5;},IOIl 141,7\1 '97,H\:

\ .'1\.4b1 S 497,.\')' S 711,5\4

, 4lJ,7h:" S :00.041 S 149.~l)~

4h,7~O 101,692 14~,d42

47,861 10.\,\\9 1\ 3.410
)I,09h t Ill,12k ttl1,124, 1'1\,4:4 S41-',~211 S hll.,4lj4

( )rc-ntmg N~I

Inc.>m(" IrKI,ml"

6 40,412 615,291
43,178 16,518
46,118 18,448
45,428 19,174 10

$175,134 6 69,431

S 11,651
,

13, L~7,
14.~()~ II ."1)0'
lQ ,0,,4 Jo,IiH
42,':'40 I .... J'i

S 14'i,I#':"; S -''''.04h

~ 2101,<104 ~ '2," 0'

27 ,A4 ~ 12.,'12."
ltJ,.Sl)il 11,00 ~

12,77H I '.' \'

~ I 19,_1.'. II S 'i I."H 'i

. ,
I ., 1 ::!" ,~

!',dlllr
1 ,\' r ,I' lr

,\1;llke( Pric,~·.
,11n If}'

It~nl\ f ,Hfl,.lg· , f t~'h l.ow

5 .45 6 .45 $34.00 530.13
.49 .49 $13.75 629.13 "
.54 .54 $32.$8 630.25
.60 .~7 $35.75 UO.u

52.08 $2.('5

\ 4 I > "
., ;'1 " H6.00

4" I i 12 .,
" i 2Q .OO...

"
., : : " '':H.2J

, ' .. ii i,\ ~lQ.iS

\ .' ' 1 , . , .

.1 I. ",I i S ~9.J8... .) , > lUO
I, "

., i'. t.'.5 . .>O
I. " ~ .!4,'J3

•I >1

"I"dud~s t'l{,./ .. rf,l, II .. I
.11 L'lJud,-) Of,tl'/,;> , ;'1,1 ..'\
ii, In.. /ude: 0·.1"1,:'\ i"

,./ rt'turml'"t 0/ debt 01 S; l",tlftrm is''r ""ofr i,1
.',iu,.J'~ 'i.1Itf un (~/.· '11.,'l!u/,n, ",'/ "I t,/H'_I, ,of i/,\' :: n"ih,," 1\"" '..",'

·i:II,U.' ,!;,lH1 on .,alp. Ill, 1,1.' •• /,1', ",'r "I t 1\,',_ "~I ~.I( '''Ill,. "1\"" ,...."'r,· l



Condensed Six-Year Financial Stalenlcllts

'!f.'hI ""'w,.j~ fit ,J. ,i.. , ""rf" f" - ,har,. MIA
{' Van rnc:kd (k. r:-- i , 1M2 1991 lq~ l Q JN 19R~ 1987----- ._----._---, .

CClfISOUOATtD STATEMENT or INCOME .:~jj;,
. • .-.14 .;......

!1~U('S and yk, •':::ri! S
713,559 S 612,994 $ 590,345 $515,80\ $497.625

c.c.s ~~~ex~r, ~(" 565,191 493,665 474,867 403,803 .19',182
l( -- -' _ ..---. ---- - '--- ---,.

0pen0linC Income 171~;'~ 148,368 119,329 115,478 112,000 100,-443
Jt..terest ~xpen~ &O,OIc~~ 44,6G4 33,426 27,51G 2.>,~87 22,"98
~r IftCO'T'Ie an,· {

. . .. ,.
IS,595 (3,19S) (2,7H\ 970;"'nv' (13,038)' 1),657)

Jncor'i1~ taxes '41,SZ7 , 47,070 30,nO 27,82: 2~\O'f. 31,910

-.come 8efore E.xtraordinary It,,",,_
_ Cumulative Effect of Ch"n,..
In A""....ntlng Princlpl.. 70,503 7<,21'lQ 11.911 ~7.lh:h \X.~f, • 41,08

£.xtnwrdmar;" urn' (1,072) 3,7\ I' ,'f,.'" to.
CwnlJi~rl\lt' dt('lf or 1l1~e I'

acc{)unting pnn,., II ,j, .1,733

Iloenolklated Net Income 89,431 79,046 51,~35 PJ,9-l4 58,16: 4 i\611
~dt'ndson pr('t~:-""d s(od 1,S88 1,IS9 1,192 1,195 1,201' 1,203-- _....,-- -
_ AppIIcablf' 10 Common 5olock $ 68.243 $ n,SH $ 50,743 ! 61,749 $ .~7.l#, • $ 46.408

~ .... Common She.."
Primary $ 2.05 5 2.4 1 S I 7\ S 2.36 $ 20') $ 163
Full Ydilu..d $ 2.04 ~ 2.42 ~ :'70 $ 2.R 1 \ I 94 $ 1.63

~SOUDA7EDBAI ANCE SHEET
Cutrtnt 1sst"tS $ 241,667 \ 210.95', $ 18'),17\ \ .. .'il,IHi 4 ~HI."}.' \ I' ', ..' I R
Property, plant and t'\",'rf!lr'n' 1,039,675 1,0 ~ i ,01<(, ~6R,2~' '-q ') ,'J4. I 741i)\}'j ·'II I "lhS
GoodWill 135,964 145,361) .58,41\ ! ", oj; 1 1'.1' . :.110
Deferred and other .-1,", 96,591 109,3]1 91,4fJ2 Sf"~ ~q" 7l;~~; ';;':,072--_...,._.. -

r_Assets $1,513,897 51,496,7.17 5 I.t Q8,RIR $, ',1.',14-' S9/\,4(, '. )'M ... ,lfl5

CurttTu llabi!jti~, $ 245,129 S 184,58.1 $ 197,861 $ 161,5','2 S15~,2hU S IJ~I.973

J.oog-l<nn d<bt 525,597 191,2.12 .163,020 J54, J02 27},t>"'1 JOI,752
DderrC'd incom(' (.n, U8,876 113,97.1 148,491 110,87'/ t.l 'l.7!) 12~,1.52

MiMrity anrerescs %,701 2,518 1,995 1

Shan ~_~~~ ~UI" 621,594 60~,4J1 487,491 411,J 9 1 4(\4,291) ,r,188

IDtaI Uabllities and Share
Owners' Eqult)' $1,513,897 SI,496,7.17 $ 1,198,858 $1,1).' .147 $975,90 I S~42 ,U,}

~SOUDA7EDSTAn"'€I,n Of
CASHFLOW5

Cash flt.1\4'\ trom ,II'" r ,,' j: ,j Ii'

Cash flo\V\ from ~lf'.. t v',' ,1, "\

Cash flo~~ tror,.. 1. 1 j' • ,I •

Net Increase (Oeuea!M!! In C., ..h and
Cash Equi~.le"t"§,

$ 218,490 S 16~,O.11\ S 114,4.J4 S lUi i ,1,f: I SI.II\,14·, $1114.261
(123,828) (274,7441 (121,8401 /7/,22 4 ,- 190,971.' II 10.78.1)

(70,013) 128,756 (.19,9JJ: 21 ,rIO> 161,h21) 1/.109

$ 24,649 S 22,010 S (48,3341 $ 4 4 ,4(,0 S 11\.44\, S l().qH~



FinHlleia! and Operating Statisties

$112,&1
65';

- .;~.'>,

J.1
...s

$320,36.,;
45'"

$354,45
13.4'

'it'
.. ~J(

$ltl,'~4

41.7%
$'·I~,.H"

t 1\ ,,'1,;;'

$114.1'"
III 0,;,

I I'
\.0'

$ 1~9,894

4f.. 10/0
$41~,FI

10 j Y"

I~' ,

",'
.1.1.

$430,010
4~.9%

$464,6RI1
11.3%

$109,21"
(,3 0

."

1991

1.13
3.9.

$609,526
50.2%

$581,628
t ....9%

$110,889
1090/,

1"2

U:i3,871';
US%

1'h)J..,,.,,, ,J,"If' tot n, ,t', ,,;. ,.,fo'l" d.Jf.~

)·~.IrstnON;·,- ~"p(., Jl

{"ross ('lf1srruetIT)fl

Per::mr of fund, ~n,..r;lred mrC'rnally

C·.rrenr ratIO
p~·tax inr"re\r , lJft'ra~t'

lOtI! ckbt
o"bc ..rio
CAmmOn .h.are l/Wnen' t"qlllty
Ratt' , return on avera~1'" U>rT111'W:Jn equity-

3,259"74
77,034

$
$
$

$
t

143,05,'·,
438,64~.)2

IR't:7O!;;
2.854,:

785.

3,643[

41.1,707
t,12,698

I, \ 46,105,'"
I I J28.tL, ';;

\" '. "

;1 "
1 J",

.: J",

~ ..
2. ,,~".,

l ,\( '7 ~ ~

.' '. \;
.11 'l

),h'''.,
h.l'~';,

S 1 )h'-J

t :0.11
$ II.h'

$ 15'~

$ 1 1'0
I ~~,

I, '.'t' •.'! I"
<;4.14 OJ

2,440
871

I.X J ~

10: 4 ,4\1
""\lh, '66

..
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Report 0' l'ldependent Accountants

To tht Stod,h,,',Jcrs l.nJ Board of Directors of NYNEX

Corporalion.

w~ havt audl~cd the a,~.ompanyinRce"nsolidattd Lalanct
sheels of NYNFX Corpuralion and irs subsidiories as of
Decem~r 31, I~92 and 1991, and tho "Ialed consolidarrd
statements of mfome, changes in stockholden' eqnitf, Ind
';:o1sh l1ow~ iur (,~h.:h ot r~t" ttlr« years in the pt'riod ended
December J I, 1'~91. The\t consohdated fina:lciai Statements
art tl-tc rt:'spon\lhhty Tlf NYNEX Corporation's management.

(Jllf fespolhlbl;'(\' 1$ [U ("x press an orinion on the:oe consoli
d;Jted finanud! .,1 ... femell L,. hased on our audits.

We conJud','~l ,'w iioJdu.'. III al.co:dan..:t with g~neral!y acc~pted

aUdltlllg :.LII:,Ll:ds. Thd'>C' standatds require that we ptan and
~ilertofm dH' .Hld,l fO ohL,-l.lll reasonabie assuranc~ about whether
the cons,oIH,1.ttt'\l lil':l'lcl.ll statements ate free (\f marerial mjs

St4ument..\l d'.I,Jlf In(lud~ examining, on a test basis, evidence
aupporung ~hl' alllounh and disclosures: in the consolidat~d

financial st.Helt,'·JH~ All ~udJt also indudes assessine the
al..-t,,:fluntmg "·'f,<.II'IC'" LJ"l·.j a"d significant estimates made by

management, as well as eyalu..lIn~ the CVt:'uli '(JIl~ohdated

financial ~tatement presentation. ~'..' belie\'!:' thar OIH .audits

provide a reasonable basis for our opinion.

1'1 our opinion, the consnlidared (m(lnelal staternC"nlS refC"cred ~o

above present fairly, in ;tH material respects, the consolidated

fi"ancial position of NYNEX Corporali"" and its sub:.. ':..n"S

as of Oc«m~r 31, 1992 anJ 19~1 , and rl •• rrsulr, o( lh.ir
o~rationsand their cash flows for each of the fhrl:"l" yc.-rs in the
period ended Decem~r31. J ':142, Ifl (onfOl mit)' with ft"n('raUy

accepted accounting pri"!.1 plr'\.

CoQprrs /l( Lybrand
N.w York, N.w Yo,k
February 5, 1993
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